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PREFACE

Chatham House has for some time past received inquiries for
the documents of the United Nations in an easily accessible form.
That all the documents here printed have never previously been
reproduced between the same covers is the justification for this
edition. The documents printed here include those concerning the
origin of the United Nations, its Charter and other international
organizations formed in association with it down to the end of 1945.
In view of the length of some of the documents and to economize
space, prcambles, appendices, lists of delegates or signatories, and
other scctions have in some cases been omitted.

The criterion of selection has been the forward-looking decisions
of the United Nations. For example, with the exception of the
original Unitcd Nations Declaration, no part of a communiqué or
declaration by the United Nations (or the Big Three on their behalf)
dealing solely with the actual prosecution of the war has been in-
cluded. But since the peace settlement must to some extent condition
relations between the United Nations in the future, sections dealing
with policy towards Italy, Austria, Germany, and Japan have been
included. It is hoped that in due course these and succeeding United
Nations documents will appear in the annual volumes of Documents
on International Affairs, published by the Institute.

For the sake of consistency, certain minor typographical altera-
tions have been made which in no way affect the sensc.






UNITED NATIONS DOCUMENTS
1941-1945

*

INTER-ALLIED MEETING
Held in London at St James’s Palace on June 12, 1941

RESOLUTION!

The Governments of the United Kingdom of Great Britain and
Northern Ireland, Canada, Australia, New Zealand and South
Africa, the Government of Belgium, the Provisional Czechoslovak
Government, the Governments of Grecce, Luxemburg, the
Netherlands, Norway, Poland and Yugoslavia, and the Repre-
sentatives of General de Gaulle, leader of Free Frenchmen,

Engaged together in the fight against aggression,

Are resolved—

1. That they will continue the struggle against German or
Italian oppression until victory is won, and will mutually assist each
other in this struggle to the utmost of their respective capacities;

2. That there can be no settled peace and prosperity so long as
free peoples are cocrced by violence into submission to domination
by Germany or her associates, or live under the threat of such
coercion;

3. That the only true basis of enduring peace is the willing
co-operation of free peoples in a world in which, relieved of the
menace of aggression, all may enjoy economic and social security;
and that it is their intention to work together, and with other free
peoples, both in war and peace to this end.

JOINT DECLARATION BY THE PRESIDENT OF THE

UNITED STATES OF AMERICA AND MR WINSTON

CHURCHILL, REPRESENTING HIS MAJESTY’S GOVERN-

MENT IN THE UNITED KINGDOM, KNOWN AS THE
ATLANTIC CHARTER?

August 14, 1941

The President of the United States and the Prime Minister, Mr
Churchill, representing His Majesty’s Government in the United
Kingdom, being met together, deem it right to make known certain
common principles in the national policies of their respective coun-
tries on which they base their hopes for a better future for the world.

1 Cmd. 6285. ? Cmd. 6321.
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ATLANTIC CHARTER

First, their countries seek no aggrandisement, territorial or other.

Second, they desire to see no territorial changes that do not accord
with the freely expressed wishes of the peoples concerned.

Third, they respect the right of all peoples to choose the form of
government under which they will live; and they wish to see sover-
eign rights and self-government restored to those who have been
forcibly deprived of them.

Fourth, they will endeavour, with due respect for their existing
obligations, to further the enjoyment by all States, great or small,
victor or vanquished, of access, on equal terms, to the trade and to
the raw materials of the world which are needed for their economic
prosperity.

Fifth, they desire to bring about the fullest collaboration between
all nations in the economic field, with the object of securing for all
improved labour standards, economic advancement and social
security.

Sixth, after the final destruction of Nazi tyranny, they hope to see
established a peace which will afford to all nations the means of
dwelling in safety within their own boundaries, and which will afford
assurance that all the men in all the lands may live out their lives
in freedom from fear and want.

Seventh, such a peace should enable all men to traverse the high
seas and oceans without hindrance.

Eighth, they believe all of the nations of the world, for realistic as
well as spiritual reasons, must come to the abandonment of the use
of force. Since no future peace can be maintained if land, sea or air
armaments continue to be employed by nations which threaten, or
may threaten, aggression outside of their frontiers, they believe,
pending the establishment of a wider and permanent system of
general security, that the disarmament of such nations is essential.
They will likewise aid and encourage all other practicable measures
which will lighten for peace-loving peoples the crushing burden of
armaments.

INTER-ALLIED MEETING
Held in London at St James’s Palace on September 24, 1941

RESOLUTION!

The Governments of Belgium, Czechoslovakia, Greece, Luxem-
burg, the Netherlands, Norway, Poland, Union of Soviet Socialist
Republics and Yugoslavia, and the representatives of General de
Gaulle, leader of Free Frenchmen,

1 Cmd. 6315.
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UNITED NATIONS DECLARATION

Having taken note of the Declaration recently drawn up by the
President of the United States and by the Prime Minister, Mr
Churchill, on behalf of His Majesty’s Government in the United
Kingdom,

Now make known their adherence to the common principles
of policy set forth in that Declaration and their intention to co-
operate to the best of their ability in giving effect to them.

DECLARATION BY UNITED NATIONS!
Washington, January 1, 1942

A JOINT DECLARATION BY THE UNITED STATES OF AMERICA, THE UNITED

KINGDOM OF GREAT BRITAIN AND NORTHERN IRELAND, THE UNION OF

SOVIET SOCIALIST REPUBLICS, CHINA, AUSTRALIA, BELGIUM, CANADA,

COSTA RICA, CUBA, CZECHOSLOVAKIA, DOMINICAN REPUBLIC, EL SALVA-

DOR, GREECE, GUATEMALA, HAITI, HONDURAS, INDIA, LUXEMBURG,

NETHERLANDS, NEW ZEALAND, NICARAGUA, NORWAY, PANAMA,
POLAND, SOUTH AFRICA, YUGOSLAVIA

The Governments signatory hereto,

Having subscribed to a common programme of purposes and
principles embodied in the Joint Declaration of the President of the
United States of America and the Prime Minister of the United
Kingdom of Great Britain and Northern Ireland, dated August 14,
1941, known as the Atlantic Charter,

Being convinced that complete victory over their enemies is es-
sential to defend life, liberty, independence and religious freedom,
and to preserve human rights and justice in their own lands as well
as in other lands, and that they are now engaged in a common
struggle against savage and brutal forces sccking to subjugate the
world, declare:

1. Each Government pledges itself to employ its full resources,
military or economic, against those members of the Tripartite Pact
and its adherents with which such government is at war.

2. Each Government pledges itself to co-opcrate with the Govern-
ments signatory hereto and not to make a separate armistice or
peace with the enemies.

The foregoing declaration may be adhered to by other nations
which are, or which may be, rendering material assistance and con-
tributions in the struggle for victory over Hitlerism.

1 Cmd. 6388,
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AGREEMENT BETWEEN THE GOVERNMENTS OF THE

UNITED KINGDOM AND THE UNITED STATES OF

AMERICA ON THE PRINCIPLES APPLYING TO MUTUAL

AID IN THE PROSECUTION OF THE WAR AGAINST
AGGRESSION?

Washington, February 23, 1942

Article 7

In the final determination of the benefits to be provided to the
United States of America by the Government of the United King-
dom in return for aid furnished under the Act of Congress of March
11, 1941, the terms and conditions thereof shall be such as not to
burden commerce between the two countries, but to promote
mutually advantageous economic relations between them and the
betterment of world-wide economic relations. To that end, they shall
include provision for agreed action by the United States of America
and the United Kingdom, open to participation by all other coun-
tries of like mind, directed to the expansion, by appropriate inter-
national and domestic measures, of production, employment, and
the exchange and consumption of goods, which are the material
foundations of the liberty and welfare of all peoples; to the elimina-
tion of all forms of discriminatory treatment in international com-
merce, and to the reduction of tariffs and other trade barriers; and,
in general, to the attainment of all the economic objectives set forth
in the Joint Declaration made on August 14, 1941, by the President
of the United States of America and the Prime Minister of the
United Kingdom.

At an early convenient date conversations shall be begun between
the two Governments with a view to determining, in the light of
governing economic conditions, the best means of attaining the
above-stated objectives by their own agreed action and of secking
the agreed action of other like-minded Governments.

1 Cmd. 6391.



MOSCOW CONFERENCE!
October 19-30, 1943

DECLARATION OF THE FOUR NATIONS ON GENERAL SECURITY

The Governments of the United States, the United Kingdom, the
U.S.S.R. and China: united in their deternination, in accordance
with the declaration by the United Nations of January 1, 1942, and
subsequent declarations, to continue hostilities against those Axis
Powers with which they respectively are at war until such Powers
have laid down their arms on the basis of unconditional surrender;
conscious of their responsibility to secure the liberation of themselves
and the people allied to them from the menace of aggression; recog-
nizing the necessity of ensuring rapid and orderly transit from war to
peace and of establishing and maintaining international peace and
security with the least diversion of this world’s human and economic
resources for armaments; jointly declare:

1. That their united action, pledged for the prosecution of the
war against their respective enemies, will be continued for the
organization and maintenance of peace and security;

2. That those of them at war with a common enemy will act to-
gether in all matters relating to the surrender and disarmament of
that enemy;

3. That they will take all measures deemed by them to be necessary
to provide against any violation of the terms imposed on the enemy;

4. That they recognize the necessity of establishing at the earliest
practicable date a general international organization, based on the
principle of the sovercign equality of all peace-loving States and open
to membership by all such States, large or small, for the maintenance
of international peace and security;

5. That for the purpose of maintaining international peace and
security pending the re-establishment of law and order and the
inauguration of a system of general security they will consult with
each other, and, as occasion requires, with other members of the
United Nations, with a view to joint action on behalf of the com-
munity of Nations;

6. That after the termination of hostilities they will not employ
their military forces within the territories of other States except for
the purposes envisaged in this declaration and after joint consulta-
tion, and;

7. That they will confer and co-operate with one another and
with other members of the United Nations to bring about a prac-
ticable general agreement with respect to the regulation of arma-
ments in the post-war period.

1 Foreign Office News Department Press Communiqué of November 1, 1943.
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FIRST MOSCOW CONFERENCE

DECLARATION ON ITALY

The Foreign Secretaries of the United States, United Kingdom
and Soviet Union have established that their threc Governments are
in complete agreement that Allied policy towards Italy must be
based upon the fundamental principle that Fascism and all its evil
influence and emanations shall be utterly destroyed and that the
Italian people shall be given every opportunity to establish govern-
mental and other institutions based upon democratic principles.

The Foreign Secretaries of the United States and United King-
dom declare that the action of their governments from the inception
of invasion of Italian territory, in so far as paramount military re-
quirements have permitted, has been based upon this policy.

In furtherance of this policy in the future the Foreign Secretaries
of the three Governments are agreed that the following mecasures
are important and should be put into effect:

1. Itisessential that the Italian Government should be made more
democratic by the introduction of representatives of those sections of
the Italian people who have always opposed Fascism.

2. Freedom of speech, of religious worship, of political belief,
of press and of public meeting shall be restored in full measure to the
Italian people who shall also be entitled to form anti-Fascist politi-
cal groups.

3. All institutions and organizations created by the Fascist regime
shall be suppressed.

4. All Fascist or pro-Fascist elements shall be removed from ad-
ministration and from institutions and organizations of a public
character.

5. All political prisoners of the Fascist regime shall be released
and accorded a full amnesty.

6. Democratic organs of local government shall be created.

7. Fascist chiefs and army generals known or suspected to be war
criminals shall be arrested and handed over to justice.

In making this declaration the three Foreign Secretaries recog-
nize that so long as active military operations continue in Italy the
time at which it is possible to give full cffect to the principles set out
above will be determined by the C. in C. on the basis of instructions
received through the combined Chiefs of Staff. The three Govern-
ments parties to this declaration will at the request of any one of
them consult on this matter.

It is further understood that nothing in this resolution is to operate
against the right of the Italian people ultimately to choose their own
form of government.

14



FIRST MOSCOW CONFERENCE

DECLARATION ON AUSTRIA

The Governments of the United Kingdom, the Union of Soviet
Socialist Republics and the United States have agrecd that Austria,
the first free country to fall a victim to Nazi aggression, shall be
liberated from German domination.

They regard the annexation imposed upon Austria by Germany’s
penetration of March 15, 1938, as null and void. They consider
themselves in as no way bound by any changes effected in Austria
since that date. They declare they wish to see re-established a free
and independent Austria, and thereby to open the way for the
Austrian people themselves as well as those neighbouring states
which will be faced with similar problems, to find that political and
economic security which is the only basis for lasting peace.

Austria is reminded however that she has a responsibility which
she cannot evade for participation in the war on the side of Hitlerite
Germany and that in the final settlement account will inevitably be
taken of her own contribution to her liberation.

DECLARATION ON ATROCITIES

The United Kingdom, the United States and the Soviet Union
have received from many quarters evidence of atrocities, massacres
and cold-blooded mass executions which are being perpetrated by
the Hitlerite forces in many of the countries they have overrun and
from which they are now being steadily expelled. The brutalities of
Hitlerite domination are no new thing and all peoples or territories
in their grip have suffered from the worst form of Government by
terror. What is new is that many of these territories are now being
redeemed by the advancing armies of the liberating Powers and that,
in their desperation, the recoiling Hitlerite Huns are redoubling
their ruthless cruelties. This is now evidenced with particular clear-
ness by the monstrous crimes of the Hitlerites on the territory of the
Soviet Union which is being liberated from the Hitlerites, and on
French and Italian territory.

Accordingly the aforesaid three Allied Powers, speaking in the
interests of the 32 United Nations, hereby solemnly declare and give
full warning of their declaration as follows: At the time of the
granting of any armistice to any Government which may be set up
in Germany, those German officers and men and members of the
Nazi party who have been responsible for or have taken a consenting
part in the above atrocities, massacres and executions will be sent
back to the countries in which their abominable deeds were done in
order that they may be judged and punished according to the laws of
those liberated countries and of the Frec Governments which will be
erected therein. Lists will be compiled in all possible detail from all

15



FIRST MOSCOW CONFERENCE

these countries having regard especially to the invaded parts of the
Soviet Union, to Poland and Czechoslovakia, to Yugoslavia and
Greece including Crete and other islands, to Norway, Denmark, the
Netherlands, Belgium, Luxemburg, France and Italy.

Thus Germans who take part in wholesale shootings of Polish
officers or in the execution of French, Dutch, Belgian or Norwegian
hostages or of Cretan peasants, or who have shared in the slaughters
inflicted on the pcople of Poland or in the territories of the Soviet
Union which are now being swept clear of the enemy, will know that
they will be brought back to the scenc of their crimes and judged on
the spot by the pcoples whom they have outraged. Let those who
have hitherto not imbrued their hands with innocent blood beware
lest they join the ranks of the guilty, for most assuredly the three
Allied Powers will pursue them to the uttermost ends of the earth
and will deliver them to the accusers in order that justice may be
done.

The above declaration is without prejudice to the case of German
criminals, whose offences have no particular geographical location
and who will be punished by a joint decision of the Governments of
the Allies.

AGREEMENT FOR UNITED NATIONS RELIEF AND
REHABILITATION ADMINISTRATION!

Washington, November 9, 1943

[consTITUTION]

The Governments or Authorities whose duly authorized repre-
sentatives have subscribed hereto,

Being United Nations or being associated with the United Nations
in this war,

Being determined that immediatcly upon the liberation of any
area by the armed forces of the United Nations or as a consequence
of retreat of the enemy the population thereof shall receive aid and
relief from their sufferings, food, clothing and shelter, aid in the pre-
vention of pestilence and in the recovery of the health of the people,
and that preparation and arrangements shall be made for the return
of prisoners and exiles to their homes and for assistance in the re-
sumption of urgently needed agricultural and industrial production
and the restoration of essential services,

Have agreed as follows:—

1 Cmd. 6491.
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UNRRA CONSTITUTION
Article 1

There is hereby established the United Nations Relief and Re-
habilitation Administration.

1. The Administration shall have power to acquire, hold and
convey property, to cnter into contracts and undertake obligations,
to designate or create agencies and to review the activities of agencies
so created, to manage undertakings and in general to perform any
legal act appropriate to its objects and purposes.

2. Subject to the provisions of article VII, the purposcs and func-
tions of the Administration shall be as follows:—

(a)

(6)

To plan, co-ordinate, administer or arrange for the adminis-
tration of measures for the relief of victims of war in any area
under the control of any of the United Nations through the
provision of food, fuel, clothing, shelter and other basic
necessitics, medical and other essential services; and to
facilitate in such areas, so far as necessary to the adcquate
provision of relief, the production and transportation of these
articles and the furnishing of these services. The form of
activitics of the Administration within the territory of a
member Government wherein that Government exercises
administrative authority and the responsibility to be assumed
by the member Government for carrying out mecasures
planned by the Administration therein shall be determined
after consultation with and with the consent of the member
Government.

To formulate and recommend measures for individual or
joint action by any or all of the member Governments for the
co-ordination of purchasing, the use of ships and other pro-
curcment activities in the period following the cessation of
hostilities, with a view to intcgrating the plans and activities
of the Administration with the total movement of supplies,
and for the purposc of achieving an equitable distribution of
available supplies. The Administration may administer such
co-ordination measures as may be authorized by the member
Governments concerned.

To study, formulate and recommend for individual or joint
action by any or all of the member Governments measures
with respect to such related matters, arising out of its ex-
perience in planning and performing the work of relief and
rehabilitation, as may be proposed by any of the member
Governments. Such proposals shall be studied and recom-
mendations formulated if the proposals are supported by a vote
of the Council, and the recommendations shall be referred to

17



UNRRA CONSTITUTION

any or all of the member Governments for individual or joint
action if approved by unanimous vote of the Central Com-
mittee and by vote of the Council.

Article 2
MEMBERSHIP

The members of the United Nations Relief and Rehabilitation
Administration shall be the Governments or Authorities signatory
hereto and such other Governments or Authorities as may upon
application for membership be admitted thereto by action of the
Council. The Council may, if it desires, authorize the Central
Committee to accept new members between sessions of the Council.

Wherever the term “member Government” is used in this agree-
ment it shall be construed to mean a member of the Administration,
whether a Government or an authority.

Article 3
THE COUNCIL

1. Each member Government shall name one representative, and
such alternates as may be necessary, upon the Council of the United
Nations Relief and Rehabilitation Administration, which shall be
the policy-making body of the Administration. The Council shall,
for each of its sessions, select one of its members to preside at the
session. The Council shall determine its own rules of procedure.
Unless otherwise provided by the agrecement or by action of the
Council, the Council shall vote by simple majority.

2. The Council shall be convened in regular session not less than
twice a year by the Central Committee. It may be convened in
special session whenever the Central Committee shall deem neces-
sary, and shall be convened within thirty days after request therefore
by one-third of the members of the Council.

3. The Central Committee of the Council shall consist of the re-
presentatives of China, the Union of Soviet Socialist Republics, the
United Kingdom and the United States of America, with the Direc-
tor-General presiding without vote. Between sessions of the Council
it shall when necessary make policy decisions of an emergency
nature. All such decisions shall be recorded in the minutes of the
Central Committee which shall be communicated promptly to each
member Government. Such decisions shall be open to reconsidera-
tion by the Council at any regular session or at any special session
called in accordance with article III, paragraph 2. The Central
Committee shall invite the participation of the representative of
any member Government at those of its meetings at which action of

18



UNRRA CONSTITUTION

special interest to such Government is discussed. It shall invite the
participation of the representative serving as chairman of the Com-
mittce on Supplics of the Council at those of its meetings at which
policies affecting the provision of supplies are discussed.

4. The Committee on Supplies of the Council shall consist of the
members of the Council, or their alternates, representing those
member Governments likely to be principal suppliers of materials
for relief and rchabilitation. The members shall be appointed by the
Council, and the Council may authorize the Central Committee to
make emergency appointments between sessions of the Council, such
appointments to continue until the next session of the Council. The
Committee on Supplies shall consider, formulate and recommend to
the Council and the Central Committee policies designed to assure
the provision of rcquired supplies. The Central Committee shall
from time to time mcet with the Committee on Supplies to review
policy matters affecting supplies.

5. The Committee of the Council for Europe shall consist of all
the members of the Council, or their alternates, representing mem-
ber Governments of territorics within the European area, and such
other members of the Council, representing other Governments
directly concerned with the problems of relief and rehabilitation in
the European area, as shall be appointed by the Council; the Coun-
cil may authorize the Central Committec to make these appoint-
ments in cases of emergency between sessions of the Council, such
appointments to continue until the next session of the Council. The
Committce of the Council for the Far East shall consist of all the
members of the Council, or their alternates representing member
Governments of territories within the Far Eastern area, and such
other members of the Council representing other Governments
directly concerned with the problems of relief and rehabilitation in
the Far LEastern area as shall be appointed by the Council; the
Council may authorize the Central Committee to make these
appointments in cases of emergency between sessions of the Council,
such appointments to continue until the next session of the Council.
The regional committees shall normally meet within their respective
areas. They shall consider and recommend to the Council and the
Central Committee policies with respect to relief and rehabilitation
within their respective areas. The Committee of the Council for
Europe shall replace the Inter-Allied Committce on European post-
war relief established in London on September 24, 1941, and the
records of the latter shall be made available to the committee for
Europe.

6. The Council shall establish such other standing regional com-
mittees as it shall consider desirable, the functions of such committees

19



UNRRA CONSTITUTION

and the method of appointing their members being identical to that
provided in article III, paragraph 5, with respect to the committees
of the Council for Europe and for the Far East. The Council shall
also establish such other standing committees as it considers desirable
to advise it, and, in intervals between scssions of the Council, to
advise the Central Committee. For such standing technical com-
mittees as may be established, in respect of particular problems such
as nutrition, health, agriculture, transport, repatriation and finance,
the members may be members of the Council or alternates nominated
by them because of special competence in their respective fields of
work. The members shall be appointed by the Council, and the
Council may authorize the Central Committee to make emergency
appointments between sessions of the Council, such appointments to
continue until the next session of the Council. Should a regional com-
mittee so desire, sub-committees of the standing technical commit-
tees shall be established by the technical committees in consultation
with the regional committees, to advise the regional committees.

7. The travel and other expenscs of members of the Council and
of members of its committees shall be borne by the Governments
which they represent.

8. All reports and recommendations of committees of the Council
shall be transmitted to the Director-General for distribution to the
Council and the Central Committee by the secretariat of the Council
established under the provisions of article IV, paragraph 4.

Article 4
THE DIRECTOR-GENERAL

1. The executive authority of the United Nations Relief and
Rehabilitation Administration shall be in the Director-General, who
shall be appointed by the Council on the nomination by unanimous
vote of the Central Committee. The Dircctor-General may be re-
moved by the Council on recommendation, by unanimous vote, of
the Central Committee.

2. The Director-General shall have full power and authority for
carrying out relief operations contemplated by article I, paragraph
2 (a), within the limits of available resources and the broad policies
determined by the Council or its Central Committec. Immediately
upon taking office he shall, in conjunction with the military and
other appropriate authorities of the United Nations, prepare plans
for the emergency relief of the civilian population in any area occu-
pied by the armed forces of any of the United Nations, arrange for
the procurement and assembly of the necessary supplies and create
or select ne emergency organization required for this purpose. In
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UNRRA CONSTITUTION

arranging for the procurement, transportation and distribution of
supplies and services, he and his representatives shall consult and
collaborate with the appropriate authorities of the United Nations
and shall, wherever practicable, use the facilities made available by
such authoritics. Forcign voluntary relief agencies may not engage in
activity in any area receiving relief from the Administration without
the consent and unless subject to the regulation of the Director-
General. The powers and duties of the Director-General are subject
to the limitations of article VII.

3. The Dircctor-General shall also be responsible for the organiza-
tion and direction of the functions contemplated by article I, para-
graphs 2 () and 2 (c).

4. The Director-General shall appoint such Deputy Directors-
General, officers, expert personnel, and staff at his headquarters
and elsewhere, including field missions, as he shall find necessary,
and he may dclegate to them such of his powers as he may deem
appropriate. The Director-General, or upon his authorization the
Deputy Directors-General, shall supply such secretariat and other
staff and facilities as shall be required by the Council and its com-
mittees, including the regional committees and sub-committees.
Such Deputy Directors-General as shall be assigned special func-
tions within a region shall attend meetings of the regional standing
committee whenever possible and shall keep it advised on the pro-
gress of the relief and rehabilitation programme within the region.

5. The Director-General shall make periodic reports to the Central
Committee and to the Council covering the progress of the Ad-
ministration’s activitics. The reports shall be made public except for
such portions as the Central Committee may consider it necessary,
in the interest of the United Nations, to keep confidential; if a report
affects the interests of a member Government in such a way as to
render it questionable whether it should be published, such Govern-
ment shall have an opportunity of expressing its views on the ques-
tion of publication. The Director-General shall also arrange to have
prepared periodic reports covering the activities of the Administra-
tion within each region and he shall transmit such reports with his
comments thereon to the Council, the Central Committee and the
respective regional committees.

Article 5

SUPPLIES AND RESOURCES

1. Inso far asits appropriate constitutional bodies shall authorize,
each member Government will contribute to the support of the
Administration in order to accomplish the purposes of article I,
paragraph 2 (a). The amount and character of the contributions of
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each member Government under this provision will be determined
from time to time by its appropriate constitutional bodies. All such
contributions received by the Administration shall be accounted for.

2. The supplies and resources made available by the member
Governments shall be kept in review in relation to prospective re-
quirements by the Dircctor-General, who shall initiate action with
the member Governments with a view to assuring such additional
supplies and resources as may be required.

3. All purchases by any of the member Governments, to be made
outside their own territories during the war for relief or rchabilita-
tion purposes, shall be made only after consultation with the
Director-General, and shall, so far as practicable, be carried out
through the appropriate United Nations agency.

Article 6
ADMINISTRATIVE EXPENSES

The Director-General shall submit to the Council an annual
budget, and from timne to time such supplementary budgets as may
be required, covering the necessary administrative expenses of the
Administration. Upon approval of a budget by the Council the total
amount approved shall be allocated to the member Governments in
proportions to be determined by the Council. Each member Govern-
ment undertakes, subject to the requirements of its constitutional
procedure, to contribute to the Administration promptly its share
of the administrative expenscs so determined.

Article 7

Notwithstanding any other provision herein contained, while
hostilities or other military necessities exist in any area, the Adminis-
tration and its Director-General shall not undertake activities therein
without the consent of the military command of that area, and unless
subject to such control as the command may find necessary. The
determination that such hostities or military necessities exist in any
area shall be made by its military commander.

Article 8
AMENDMENT
The provisions of this agreement may be amended as follows:—

(a) Amendments involving new obligations for member Govern-
ments shall require the approval of the Council by a two-
thirds vote and shall take effect for each member Govern-
ment on acceptance by it;
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(b)) Amendments involving modification of article III or article
IV shall take effect on adoption by the Council by a two-
thirds vote, including the votes of all the members of the
Central Committee;

(¢) Other amendments shall take effect on adoption by the Coun-
cil by a two-thirds vote.

Article 9
ENTRY INTO FORCE
This agrcement shall enter into force with respect to each sig-
natory on the date when the agreement is signed by that signatory,
unless otherwise specified by such signatory.

Article 10
WITIHIDRAWAL

Any member Government may give notice of withdrawal from the
Administration at any time after the expiration of six months from
the entry into force of the agreement for that Government. Such
notice shall take effect twelve months after the date ofits communica-
tion to the Director-Gencral subject to the member Government
having met by that time all financial, supply or other material
obligations accepted or undertaken by it.

In witness whereof, this agrcement is signed by the following
representatives, duly authorized for that purpose by their respective
Governments or Authorities.

Done in Washington this ninth day of November, one thousand
nine hundred forty-three, in the English language, the original to be
deposited in the archives of the Department of State of the United
States of America, and certified copies thereof to be furnished by the
Government of the United States of America to each of the Govern-
ments and Authorities on whose behalf this agreement is signed.

[Here follow the signatures of the representatives of: Australia,
Belgium, Bolivia, Brazil, Canada, Chile,* China, Colombia,! Costa
Rica, Cuba,' Czechoslovakia, Dominican Republic, Ecuador,?
Egypt, El Salvador, Ethiopia,! French Committee of National
Liberation, Greece, Guatemala,* Hayti, Honduras, Iceland, India,?
Iran,! Iraq,! Liberia, Luxemburg, Mexico,* Netherlands, New Zea-
land, Nicaragua,! Norway, Panama, Paraguay, Peru,! Philippine
Commonwealth, Poland, Union of South Africa, Union of Soviet
Socialist Republics, United Kingdom of Great Britain and Northern
Ireland, United States of America, Uruguay,® Venezuela! and
Yugoslavia.]

1 Signed subject to ratification or legislative approval.
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TEHERAN DECLARATION!
December 1, 1943

We, The President of the United States of America, the Prime
Minister of Great Britain and the Premicr of the Soviet Union have
met these four days past in this the capital of our ally Iran and have
shaped and confirmed our common policy.

We expressed our determination that our Nations shall work
together in war and in the peace that will follow.

As to war our Military Staffs have joined in our Round Table
discussions and we have concerted our plans for the destruction of
the German forces. We have reached complete agreement as to the
scope and timing of the operations which will be undertaken from
the east, west, and south.

The common understanding which we have here reached guaran-
tees that victory will be ours.

And as to peace we are sure that our concord will make it an
enduring peace. We recognize fully the supreme responsibility
resting upon us and all the United Nations to make a peace which
will command the good will of the overwhclming masses of the
peoples of the world and banish the scourge and terror of war for
many generations.

With our Diplomatic advisers we have surveyed the problems of
the future. We shall seek the co-operation and the active participa-
tion of all nations large and small whose peoples in heart and mind
are dedicated as are our own peoples to the elimination of tyranny
and slavery, oppression and intolerance. We will welcome them as
they may choose to come into a world family of Democratic Nations.

No power on earth can prevent our destroying the German armies
by land, their U-boats by sea and their war plants from the air. Our
attacks will be rclentless and increasing.

From these friendly conferences we look with confidence to the
day when all peoples of the world may live free lives untouched by
tyranny and according to their varying desires and their own con-
sciences.

We came here with hope and determination. We leave here
friends in fact, in spirit and in purpose.

SIGNED AT TEHERAN DECEMBER 1, 1043

ROOSEVELT
STALIN
CHURCHILL

1 Ministry of Information Press Release, December 6, 1943.
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CAIRO COMMUNIQUE:
December 1, 1943

President Roosevelt, Generalissimo Chiang Kai-shek, and the
Prime Minister, Mr Churchill, together with their respective
military and diplomatic advisers, have completed a conference in
North Africa. The following general statement has been issued:—

“The several military missions have agreed upon future military
operations against Japan.

“The three great allies expressed their resolve to bring unrelent-
ing pressure against their brutal enemics by sca, land, and air.
This pressure is already rising.

“The three great allies are fighting this war to restrain and
punish the aggression of Japan. They covet no gain for themselves,
and have no thought of territorial expansion.

“Itis their purpose that Japan shall be stripped of all the islands
in the Pacific which she has seized or occupied since the beginning
of the first world war in 1914, and that all the territories that
Japan has stolen from the Chinese, such as Manchuria, Formosa,
and the Pescadores, shall be restored to the Republic of China.

“Japan will also be expelled from all other territories which she
has taken by violence and greed.

“The aforesaid three Great Powers, mindful of the enslavement
of the people of Korea, are determined that in due course Korea
shall become free and independent.

“With these objectives in view the three allies, in harmony
with those of the United Nations at war with Japan, will con-
tinue to persevere in the serious and prolonged operations neces-
sary to procure the unconditional surrender of Japan.”

DECLARATION ADOPTED BY THE INTERNATIONAL
LABOUR CONFERENCE AT ITS TWENTY-SIXTH
SESSION?

Philadelphia, April—May 1944

DECLARATION CONCERNING THE AIMS AND PURPOSES OF THE
INTERNATIONAL LABOUR ORGANIZATION
The General Conference of the International Labour Organiza-
tion, meeting in its Twenty-sixth Session in Philadelphia, hereby
adopts, this tenth day of May in the year nineteen hundred and

! The Times, December 2, 1943.
% International Labour Office, Oﬂicml Bulletin, June 1, 1944.
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forty-four, the present Declaration of the aims and purposes of the
International Labour Organization and of the principles which
should inspire the policy of its Members.

I

The Conference reaffirms the fundamental principles on which
the Organization is based and, in particular, that:

(a) labour is not a commodity;

(b) freedom of expression and of association are essential to
sustained progress;

(c) poverty anywhere constitutes a danger to prosperity every-
where;

(d) the war against want requires to be carried on with unrelent-
ing vigour within each nation, and by continuous and concerted
international effort in which the representatives of workers and em-
ployers, enjoying equal status with those of Governments, join with
them in free discussion and democratic decision with a view to the
promotion of the common welfare.

11

Believing that experience has fully demonstrated the truth of the
statement in the Constitution of the International Labour Organiza-
tion that lasting peace can be established only if it is based on social
justice, the Conference affirms that:

(a) all human bheings, irrespective of race, creed or sex, have the
right to pursue both their material well-being and their spiritual
development in conditions of freedom and dignity, of cconomic
security and equal opportunity;

(b) the attainment of the conditions in which this shall be pos-
sible must constitute the central aim of national and international
policy;

(c) all national and international policies and measures, in par-
ticular those of an economic and financial character, should be
judged in this light and accepted only in so far as they may be held
to promote and not to hinder the achievement of this fundamental
objective;

(d) it is a responsibility of the International Labour Organization
to examine and consider all international economic and financial
policies and measures in the light of this fundamental objective;

(e) in discharging the tasks entrusted to it the International
Labour Organization, having considered all relevant economic and
financial factors, may include in its decisions and recommendations
any provisions which it considers appropriate.
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II1

The Conference recognizes the solemn obligation of the Inter-
national Labour Organization to further among the nations of the
world programmes which will achieve:

(a) full employment and the raising of standards of living;

(b) the employment of workers in the occupations in which they
can have the satisfaction of giving the fullest mecasure of their skill
and attainments and make their greatest contribution to the com-
mon well-being;

(c) the provision, as a means to the attainment of this end and
under adequate guarantees for all concerned, of facilities for training
and the transfer of labour, including migration for employment and
settlement;

(d) policies in regard to wages and carnings, hours and other con-
ditions of work calculated to ensure a just share of the fruits of pro-
gress to all, and a minimum living wage to all employed and in need
of such protection;

(e) the effective recognition of the right of collective bargaining,
the co-operation of management and labour in the continuous im-
provement of productive efficiency, and the collaboration of workers
and cmploycrs in the preparation and application of social and
economic measures;

(f) the extension of social security measures to provide a basic
income to all in need of such protection and comprchensive medical
care;

(g) adcquate protection for the life and health of workers in all
occupations;

(h) provision for child welfare and maternity protection;

(1) the provision of adequate nutrition, housing and facilities for
recreation and culture;

(i) the assurance of equality of cducational and vocational oppor-
tunity.

1v

Confident that the fuller and broader utilization of the world’s
productive resources necessary for the achievement of the objectives
set forth in this Declaration can be secured by effective international
and national action, including measures to expand production and
consumption, to avoid severe economic fluctuations, to promote the
economic and social advancement of the less developed regions of
the world, to assure greater stability in world prices of primary pro-
ducts, and to promote a high and steady volume of international
trade, the Confererce pledges the full ce-cperatior of the Inter-
national Labour Organization with such international bodies as
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may be entrusted with a share cf the responsibility for this great
task and for the promotion of the health, education and well-being
of all peoples.

v

The Conference affirms that the principles set forth in this
Declaration are fully applicable to all peoples everywhere and that,
while the manncr of their application must be determined with due
regard to the stage of social and economic development reached by
each people, their progressive application to peoples who are still
dependent, as well as to those who have already achicved self-
government, is a matter of concern to the whole civilized world.

UNITED NATIONS MONETARY AND FINANCIAL
CONFERENCE!*

Bretton Woods, New Hampshire, July 1—July 22, 1944

The Governments of Australia, Belgium, Bolivia, Brazil, Canada,
Chile, China, Colombia, Costa Rica, Cuba, Czechoslovakia, Domi-
nican Republic, Ecuador, Egypt, El Salvador, Ethiopia; the French
Delegation; the Governments of Greece, Guatemala, Haiti, Hon-
duras, Iceland, India, Iran, Iraq, Liberia, Luxembourg, Mexico,
Netherlands, New Zealand, Nicaragua, Norway, Panama, Para-
guay, Peru, Philippine Commonwealth, Poland, Union of South
Africa, Union of Soviet Socialist Republics, United Kingdom,
United States of America, Uruguay, Venczuela, and Yugoslavia
were represented.

[Here follows a list of delegates and commissions, and of resolutions,
statements and recommendations, the more important of which appear below.]

v
STATEMENT REGARDING SILVER

The problems confronting some nations as a result of the wide
fluctuation in the value of silver were the subject of serious discussion
in Commission III. Due to the shortage of time, the magnitude of the
other problems on the agenda, and other limiting considerations, it
was impossible to give sufficient attention to this problem at this
time in order to make definite recommendations. However, it was the
sense of Commission III that the subject should merit further study
by the interested nations.

1 Cmd. 6546.
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v
LIQUIDATION OF THE BANK FOR INTERNATIONAL SETTLEMENTS
The United Nations Monectary and Financial Conference

RECOMMENDS:

The liquidation of the Bank for International Scttlements at the
earliest possible moment.

VII
INTERNATIONAL ECONOMIG PROBLEMS

Whereas, in Article I of the Articles of Agreement of the Inter-
national Monctary Fund it is stated that one of the principal pur-
poses of the Fund is to facilitate the expansion and balanced growth
of international trade, and to contribute thereby to the promotion
and maintenance of high levels of employment and real income and
to the development of the productive resources of all members as
primary objectives of economic policy;

Whereas, it is recognized that the complete attainment of this and
other purposes and objectives stated in the Agreement cannot be
achieved through the instrumentality of the Fund alone; therefore

The United Nations Monctary and I'inancial Conference

RECOMMENDS:

To the participating Governments that, in addition to implement-
ing the specific monetary and financial measures which were the
subject of this Confcrence, they seek, with a view to creating in the
ficld of intcrnational cconomic relations conditions necessary for the
attainment of the purposes of the Fund and of the broader primary
objectives of cconomic policy, to reach agreement as soon as possible
on ways and mecans whereby they may best:

(1) reduce obstacles to international trade and in other ways
promote mutually advantagcous international commercial re-
lations;

(2) bring about the orderly marketing of staple commodities at
prices fair to the producer and consumer alike;

(3) dcal with the special problems of international concern
which will arise from the cessation of production for war purposes;
and

(4) facilitate by co-operative cffort the harmonization of nation-
al policies of Member States designed to promote and maintain
high levels of employment and progressively rising standards of
living.
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ANNEX A
ARTICLES OF AGREEMENT OF THE INTERNATIONAL MONETARY FUND

The Governments on whose behalf the present Agreement is
signed agree as follows:

INTRODUCTORY ARTICLE
The International Monetary Fund is established and shall operate
in accordance with the following provisions:

Article 1

PURPOSES
The purposes of the International Monetary Fund are:

(i) To promote international monectary co-operation through a
permanent institution which provides the machinery for con-
sultation and collaboration on international monetary prob-
lems.

(it) To facilitate the expansion and balanced growth of inter-
national trade, and to contribute thereby to the promotion
and maintenance of high levels of employment and real in-
come and to the development of the productive resources of
all members as primary objectives of economic policy.

(iii) To promote exchange stability, to maintain orderly exchange
arrangements among mecembers, and to avoid competitive
exchange depreciation.

(iv) To assist in the establishment of a multilateral system of pay-
ments in respect of current transactions between members
and in the elimination of foreign exchange restrictions which
hamper the growth of world trade.

(v) To give confidence to members by making the Fund’s re-
sources available to them under adequate safeguards, thus
providing them with opportunity to correct maladjustments
in their balance of payments without resorting to measures
destructive of national or international prosperity.

(vi) In accordance with the above, to shorten the duration and
lessen the degree of disequilibrium in the international
balances of payments of members.

The Fund shall be guided in all its decisions by the purposes set forth
in this Article.
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Article 11
MEMBERSHIP
Section 1. Original members
The original members of the Fund shall be those of the countries
represented at the United Nations Monetary and Financial Con-

ference whose governments accept membership before the date
specified in Article XX, Scction 2(e).

Section 2. Other members

Membership shall be open to the governments of other countries
at such times and in accordance with such terms as may be prescribed
by the Fund.

Article 11T

QUOTAS AND SUBSCRIPTIONS
Scction 1. Quotas
Each member shall be assigned a quota. The quotas of the mem-
bers represented at the United Nations Monctary and Financial
Conference which accept membership before the date specified in
Article XX, Section 2(e), shall be those set forth in Schedule A. The
quotas of other members shall be determined by the Fund.

Section 2. Adjustment of quotas

The Fund shall at intervals of five years review, and if it deems
it appropriate propose an adjustinent of, the quotas of the members.
It may also, if it thinks fit, consider at any other time the adjustment
of any particular quota at the request of the member concerned. A
four-fifths majority of the total voting power shall be required for
any change in quotas and no quota shall be changed without the
consent of the member concerned.

Section 3. Subscriptions: Time, place and form of payment

(a) The subscription of each member shall be equal to its quota
and shall be paid in full to the Fund at the appropriate depository on
or before the date when the member becomes eligible under Article
XX, Scction 4(c) or (d), to buy currencies from the Fund.

(6) Each member shall pay in gold, as a minimum, the smaller of

(i) twenty-five per cent of its quota; or

(ii) ten per cent of its net official holdings of gold and United
States dollars as at the date when the Fund notifics members
under Article XX, Section 4(a) that it will shortly be in a
position to begin exchange transactions.
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Each member shall furnish to the Fund the data necessary to deter-
mine its net official holdings of gold and United Statcs dollars.

(¢) Each member shall pay the balance of its quota in its own
currency.

(d) If the nct official holdings of gold and United States dollars of
any member as at the date referred in (b) (ii) above are not ascer-
tainable because its territories have been occupiced by the enemy, the
Fund shall fix an appropriate alternative date for determining such
holdings. If such date is later than that on which the country be-
comes cligible under Article XX, Section 4 (¢) or (d), to buy cur-
rencies from the Fund, the Fund and the member shall agree on a
provisional gold payment to be made under (b) above, and the
balance of the member’s subscription shall be paid in the member’s
currency, subject to appropriate adjustment between the member
and the Fund when the net official holdings have been ascertained.

Section 4. Payments when quotas arc changed

(a) Each member which consents to an increase in its quota shall,
within thirty days after the date of its consent, pay to the Fund
twenty-five per cent of the increase in gold and the balance in its own
currency. If, however, on the date when the member consents to an
increase, its monetary reserves are less than its new quota, the Fund
may reduce the proportion of the increase to be paid in gold.

(6) If a member consents to a reduction in its quota, the Fund
shall, within thirty days after the date of the consent, pay to the
member an amount equal to the reduction. The payment shall be
made in the member’s currency and in such amount of gold as may
be necessary to prevent reducing the Fund’s holdings of the cur-
rency below seventy-five per cent of the new quota.

Section 5. Substitution of sccurities for currency

The Fund shall accept from any member in place of any part of
the member’s currency which in the judgement of the Fund is not
needed for its operations, notes or similar obligations issued by the
member or the depository designated by the member under Article
XIII, Section 2, which shall be non-negotiable, non-interest bearing
and payable at their par value on demand by crediting the account
of the Fund in the designated depository. This Section shall apply
not only to currency subscribed by members but also to any cur-
rency otherwise due to, or acquired by, the Fund.
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Article IV

PAR VALUES OF CURRENCIES

Section 1. Expression of par values

(a) The par value of the currency of each member shall be ex-
pressed in terms of gold as a common denominator or in terms of the
United States dollar of the weight and fineness in effect on July 1,
1944.

(b) All computations relating to currencies of members for the
purpose of applying the provisions of this Agreement shall be on the
basis of their par values.

Section 2. Gold purchases based on par values

The Fund shall prescribe a margin above and below par value for
transactions in gold by members, and no member shall buy gold ata
price above par valuc plus the prescribed margin, or sell gold at a
price below par value minus the prescribed margin.

Section 3. Foreign exchange dealings based on parity
The maximum and the minimum rates for exchange transactions

between the currencies of members taking place within their ter-
ritories shall not differ from parity
(1) in the case of spot exchange transactions, by more than one
per cent; and
(ii) in the case of other exchange transactions, by a margin which
exceeds the margin for spot exchange transactions by more
than the I'und considers rcasonable.

Section 4. Obligations regarding exchange stability

(a) Each member undertakes to collaborate with the Fund to pro-
motc exchange stability, to maintain orderly exchange arrangements
with other members, and to avoid competitive exchange alterations.

(b) Each member undertakes, through appropriate measures con-
sistent with this Agreement, to permit within its territories exchange
transactions between its currency and the currencies of other mem-
bers only within the limnits prescribed under Section § of this Article.
A member whose monctary authorities, for the scttlement of inter-
national transactions, in fact freely buy and sell gold within the limits
prescribed by the Fund under Section 2 of this Article shall be deem-
ed to be fulfilling this undertaking.

Section 5. Changes in par values

(a) A member shall not propose a change in the par value of its
currency except to correct a fundamental disequilibrium.

¢ 33



BRETTON WOODS

(6) A change in the par value of a member’s currency may be
made only on the proposal of the member and only after consulta-
tion with the Fund.

(c) When a change is proposed, the Fund shall first take into ac-
count the changes, if any, which have already taken place in the
initial par value of the member’s currency as determined under
Article XX, Section 4. If the proposed change, together with all
previous changes, whether increases or decreases,

(i) does not exceed ten per cent of the initial par value, the Fund
shall raise no objection,

(ii) does not excced a further ten per cent of the initial par value,
the Fund may cither concur or object, but shall declare its
attitude within seventy-two hours if the member so requests,

(iii) is not within (i) or (ii) above, the Fund may either concur or
object, but shall be entitled to a longer period in which to
declare its attitude.

(d) Uniform changes in par values made under Section 7 of this
Article shall not be taken into account in determining whether a
proposed change falls within (i), (ii), or (iii) of (¢) above.

(¢) A member may change the par value of its currency without
the concurrence of the Fund if the change does not affect the inter-
national transactions of members of the Fund.

(f) The Fund shall concur in a proposed change which is within
the terms of (¢) (ii) or (¢) (iii) above if it is satisfied that the change is
necessary to correct a fundamental discquilibrium. In particular,
provided it is so satisfied, it shall not object to a proposed change
because of the domestic social or political policies of the member
proposing the change.

Section 6. Effect of unauthorized changes

If a member changes the par value of its currency despite the ob-
jection of the Fund, in cases where the Fund is entitled to object,
the member shall be ineligible to use the resources of the Fund unless
the Fund otherwise determines; and if, after the expiration of a
reasonable period, the difference between the member and the Fund
continues, the matter shall be subject to the provisions of Article XV,
Section 2 (b).

Section 7. Uniform changes in par values

Notwithstanding the provisions of Section 5 (b) of this Article, the
Fund by a majority of the total voting power may make uniform
proportionate changes in the par values of the currencies of all mem-
bers, provided each such change is approved by every member which
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has 10 per cent or more of the total of the quotas. The par value of a
member’s currency shall, however, not be changed under this pro-
vision if, within seventy-two hours of the Fund’s action, the member
informs the Fund that it docs not wish the par value of its currency
to be changed by such action.

Section 8. Maintenance of gold value of the Fund’s assets

(a) The gold value of the Fund’s assets shall be maintained not-
withstanding changes in the par or foreign exchange value of the
currency of any member.

(b) Whencver (i) the par value of a member’s currency is reduced,
or (ii) the foreign exchange value of a member’s currency has, in the
opinion of the Fund, depreciated to a significant extent within that
member’s territories, the member shall pay to the Fund within a
reasonable time an amount of its own currency equal to the reduc-
tion in the gold value of its currency held by the Fund.

() Whenever the par value of a member’s currency is increased,
the Fund shall return to such member within a reasonable time an
amount in its currency equal to the increase in the gold value of its
currency held by the Fund.

(d) The provisions of this Section shall apply to a uniform propor-
tionate change in the par values of the currencies of all members,
unless at the time when such a change is proposed the Fund decides
otherwise.

Section g. Separate currencies within a member’s territories

A member proposing a change in the par valuc of its currency
shall be decemed, unless it declares otherwise, to be proposing a
corresponding change in the par value of the separate currencies of
all territories in respect of which it has accepted this agreement
under Article XX, Section 2 (g). It shall, however, be open to a
member to declare that its proposal relates either to the metro-
politan currency alone, or only to one or more specified separate
currencies, or to the metropolitan currency and one or more specified

separate currencies.
Article V

TRANSACTIONS WITH THE FUND
Section 1. Agencies dealing with the Fund

Each member shall deal with the Fund only through its Treasury,
central bank, stabilization fund or other similar fiscal agency and
the Fund shall deal only with or through the same agencies.

Section 2. Limitation on the Fund’s operations
Except as otherwise provided in this Agreement, operations on the
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account of the Fund shall be limited to transactions for the purpose
of supplying a member, on the initiative of such member, with the
currency of another member in exchange for gold or for the currency
of the member desiring to make the purchase.

Section 3. Conditions governing use of the Fund’s resources

(a) A member shall be entitled to buy the currency of another
member from the Fund in exchange for its own currency subject to
the following conditions:

(i) The member desiring to purchase the currency represents
that it is presently needed for making in that currency pay-
ments which are consistent with the provisions of this Agree-
ment;

(ii) The Fund has not given notice under Article VII, Section 3,
that its holdings of the currency desired have become scarce;

(iii) The proposed purchase would not cause the Fund’s holdings
of the purchasing member’s currency to increase by more
than twenty-five per cent of its quota during the period of
twelve months ending on the date of the purchase nor to
exceed two hundred per cent of its quota, but the twenty-five
per cent limitation shall apply only to the extent that the
Fund’s holdings of the member’s currency have been brought
above seventy-five per cent of its quota if they had been below
that amount;

(iv) The Fund has not previously declared under Section g5 of this
Article, Article IV, Scction 6, Article VI, Section 1, or Article
XV, Secction 2 (a), that the member desiring to purchase is
ineligible to use the resources of the Fund.

(b) A member shall not be entitled without the permission of the
Fund to use the Fund’s resources to acquire currency to hold against
forward exchange transactions.

Scction 4. Waiver of conditions

The Fund may in its discrction, and on terms which safeguard its
interests, waive any of the conditions prescribed in Section g (a) of
this Article, especially in the case of members with a record of avoid-
ing large or continuous use of the Fund’s resources. In making a
waiver it shall take into consideration periodic or exceptional re-
quirements of the member requesting the waiver. The Fund shall
also take into consideration a member’s willingness to pledge as
collateral sccurity gold, silver, sccurities, or other acceptable assets
having a value sufficient in the opinion of the Fund to protect its
interests and may require as a condition of waiver the pledge of such
collateral security.

36



BRETTON WOODS
Section 5. Incligibility to use the Fund’s resources

Whenever the Fund is of the opinion that any member is using
the resources of the Fund in a manner contrary to the purposes of the
Fund, it shall present to the member a report sctting forth the views
of the Fund and prescribing a suitable time for reply. After present-
ing such a report to a member, the Fund may limit the use of its
resources by the member. If no reply to the report is received from
the member within the prescribed time, or if the reply received is
unsatisfactory, the Fund may continue to limit the member’s use of
the Fund’s resources or may, after giving reasonable notice to the
member, declare it ineligible to use the resources of the Fund.
Section 6. Purchases of currencies from the Fund for gold

(a) Any member desiring to obtain, directly or indircctly, the
currency of another member for gold shall, provided that it can do
so with equal advantage, acquire it by the sale of gold to the Fund.

() Nothing in this Section shall be dcemed to preclude any mem-
ber from sclling in any market gold newly produced from mines
located within its territories.

Section 7. Repurchase by a member of its currency held by the Fund

(2) A member may repurchase from the Fund and the Fund shall
sell for gold any part of the Fund’s holdings of its currency in excess
of its quota.

(b) At the end of each financial year of the Fund, a member shall
repurchase from the Fund with gold or convertible currencies, as
determined in accordance with Schedule B, part of the Fund’s
holdings of its currency under the following conditions:

(i) Each member shall usc in repurchases of its own currency
from the Fund an amount of its monetary reserves equal in
value to one-half of any increase that has occurred during the
year in the Fund’s holdings of its currency plus one-half of
any increase, or minus one-half of any decrease, that has oc-
curred during the year in the member’s monetary reserves.
This rule shall not apply when a member’s monetary reserves
have decreased during the year by more than the Fund’s
holdings of its currency have increased.

(ii) If after the repurchase described in (i) above (if required) has
been made, a member’s holdings of another member’s cur-
rency (or of gold acquired from that member) are found to
have increased by reason of transactions in terms of that cur-
rency with other members or persons in their territories, the
member whosc holdings of such currency (or gold) have thus
increased shall use the increase to repurchase its own cur-
rency from the Fund.

37



BRETTON WOODS

(¢) None of the adjustments described in (b) above shall be carried
to a point at which

(i) the member’s monetary reserves are below its quota, or
(ii) the Fund’s holdings of its currency are below seventy-five
per cent of its quota, or
(iii) the Fund’s holdings of any currency required to be used are
above seventy-five per cent of the quota of the member
concerned.

Section 8. Charges

(a) Any member buying the currency of another member from the
Fund in exchange for its own currency shall pay a service charge
uniform for all members of three-fourths per cent in addition to the
parity price. The Fund in its discretion may increase this service
charge to not more than one per cent or reduce it to not less than
one-half per cent.

(b) The Fund may levy a reasonable handling charge on any
member buying gold from the Fund or selling gold to the Fund.

(c) The Fund shall levy charges uniform for all members which
shall be payable by any member on the average daily balances of its
currency held by the Fund in excess of its quota. These charges shall
be at the following rates;

(i) On amounts not more than twenty-five per cent in excess of the quota:
no charge for the first three months; one-half per cent per
annum for the next nine months; and thereafter an increase
in the charge of one-half per cent for each subscquent year.

(i1) On amounts more than twenty-five per cent and not more than fifty
per cent in excess of the quota: an additional one-half per cent
for the first year; and an additional one-half per cent for each
subsequent year.

(iii) On each additional bracket of twenty-five per cent in excess of the
quota: an additional onc-half per cent for the first year; and an
additional one-half per cent for each subsequent year.

(d) Whenever the Fund’s holdings of a member’s currency are
such that the charge applicable to any bracket for any period has
reached the rate of four per cent per annum, the Fund and the mem-
ber shall consider means by which the Fund’s holdings of the cur-
rency can be reduced. Thereafter, the charges shall rise in accordance
with the provisions of (¢) above until they reach five per cent and
failing agreement, the Fund may then impose such charges as it
deems appropriate.

(¢) The rates referred to in (¢) and (d) above may be changed by a
three-fourths majority of the total voting power.
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(f) All charges shall be paid in gold. If, however, the member’s
monctary reserves are less than one-half of its quota, it shall pay in
gold only that proportion of the charges due which such rescrves
bear to one-half of its quota, and shall pay the balance in its own
currency.

Article VI
CAPITAL TRANSFERS
Section 1. Use of the Fund’s resources for capital transfers

(¢) A member may not make net use of the Fund’s resources to
mect a large or sustained outflow of capital, and the Fund may re-
quest a member to exercise controls to prevent such use of the re-
sourccs of the Iund. If] after recciving such a request, a member fails
to cxercisce appropriate controls, the Fund may declare the member
incligible to use the resources of the Fund.

(b) Nothing in this Scction shall be deemed

(1) to prevent the use of the resources of the Fund for capital
transactions of rcasonable amount required for the expansion
of exports or in the ordinary course of trade, banking or other
business, or

(ii) to affect capital movements which are met out of a member’s
own resources of gold and foreign cxchange, but members
undertake that such capital movements will be in accordance
with the purposes of the Fund.

Scction 2. Special provisions for capital transfers

If the I'und’s holdings of the currency of a member have remained
below seventy-five per cent of its quota for an immediately preceding
period of not less than six months, such member, if it has not been
declared incligible to use the resources of the Fund under Section 1
of this Article, Article IV, Section 6, Article V, Section 5, or Article
XV, Section 2 (a), shall be entitled, notwithstanding the provisions
of Section 1 (a) of this Article, to buy the currency of another mem-
ber from the Fund with its own currency for any purpose, including
capital transfers. Purchases for capital transfers under this Section
shall not, however, be permitted if they have the effect of raising
the Fund’s holdings of the currency of the member desiring to pur-
chase above seventy-five per cent of its quota, or of reducing the
Fund’s holdings of the currency desired below seventy-five per cent
of the quota of the member whose currency is desired.

Section 3. Controls of capital transfers
Members may exercise such controls as are necessary to regulate
international capital movements, but no member may exercise these
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controls in a manner which will restrict payments for current
transactions or which will unduly delay transfers of funds in settle-
ment cf commitments, except as provided in Article VII, Section 3
(b), and in Article XIV, Section 2.

Article VII
SCARCE CURRENCIES
Section 1. General scarcity of currency

If the Fund finds that a general scarcity of a particular currency is
devcloping, the Fund may so inform members and may issuc a
report setting forth the causes of the scarcity and containing recom-
mendations designed to bring it to an cnd. A representative of the
member whose currency is involved shall participate in the prepara-
tion of the report.

Section 2. Mecasures to replenish the Tund’s holdings of scarce
currencics

The Fund may, if it deems such action appropriate to replenish
its holdings of any member’s currency, take either or both of the
following steps:

(i) Proposc to the member that, on terms and conditions agreed
between the Fund and the member, the latter lend its cur-
rency to the I'und or that, with the approval of the member,
the Fund borrow such currency from some other source cither
within or outside the territories of the member, but no mem-
ber shall be under any obligation to make such loans to the
Fund or to approve the borrowing of its currency by the Fund
from any other source.

(i1) Require the member to sell its currency to the Fund for gold.

Section 3. Scarcity of the Fund’s holdings

(@) If it becomes evident to the Fund that the demand for a mem-
ber’s currency seriously threatens the Fund’s ability to supply that
currency, the Fund, whether or not it has issued a report under
Section 1 of this Article, shall formally declare such currency scarce
and shall thenceforth apportion its existing and accruing supply of
the scarce currency with due regard to the relative needs of members,
the general international cconomic situation and any other pertinent
considerations. The Fund shall also issue a report concerning its
action.

() A formal declaration under (a) above shall operate as an
authorization to any member, after consultation with the Fund,
temporarily to impose limitations on the freedom of exchange
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operations in the scarce currency. Subject to the provisions of Article
IV, Sections g and 4, the member shall have complete jurisdiction in
determining the nature of such limitations, but they shall be no more
restrictive than is necessary to limit the demand for the scarce cur-
rency to the supply held by, or accruing to, the member in question;
and they shall be relaxed and removed as rapidly as conditions per-
mit.

(¢) The authorization under (4) above shall expire whenever the
Fund formally declares the currency in question to be no longer
scarce.

Section 4. Administration of restrictions

Any member imposing restrictions in respect of the currency of
any other member pursuant to the provisions of Section g (b) of this
Article shall give sympathetic consideration to any representations
by the other member regarding the administration of such restric-
tions.

Scction 5. Effect of other international agreements on restrictions
Members agree not to invoke the obligations of any engagements

entered into with other members prior to this Agreement in such a
manner as will prevent the operation of the provisions of this Article.

Article VIII
GENERAL OBLIGATIONS OF MEMBERS
Section 1. Introduction
In addition to the obligations assumed under other articles of this

Agrecment, each member undertakes the obligations set out in this
Article.

Section 2. Avoidance of restrictions on current payments

(a) Subject to the provisions of Article VII, Section g (b), and
Article XIV, Scction 2, no mcmber shall, without the approval of
the Fund, impose restrictions on the making of payments and trans-
fers for current international transactions.

(b) Exchange contracts which involve the currency of any member
and which are contrary to the exchange control regulations of that
member maintained or imposed consistently with this Agreement
shall be unenforceable in the territories of any member. In addition,
members may, by mutual accord, co-operate in measures for the
purpose of making the exchange control regulations of cither mem-
ber more effective, provided that such measures and regulations are
consistent with this Agreement.
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Section 3. Avoidance of discriminatory currency practices

No member shall engage in, or permit any of its fiscal agencies
referred to in Article V, Section 1, to engage in, any discriminatory
currency arrangements or multiple currency practices except as
authorized under this Agreement or approved by the Fund. If such
arrangements and practices are engaged in at the date when this
Agreement enters into force the member concerned shall consult
with the Fund as to their progressive removal unless they are main-
tained or imposed under Article XIV, Section 2, in which case the
provisions of Section 4 of that Article shall apply.

Section 4. Convertibility of foreign held balances

(a) Each member shall buy balances of its currency held by an-
other member if the latter, in requesting the purchase, represents

(i) that the balances to be bought have been recently acquired as
a result of current transactions; or

(it) that their conversion is nccded for making payments for cur-
rent transactions.

The buying member shall have the option to pay cither in the cur-
rency of the member making the request or in gold.

(b) The obligation in (a) above shall not apply

(i) when the convertibility of the balances has been restricted
consistently with Section 2 of this Article, or Article VI,
Section 3; or

(ii) when the balances have accumulated as a result of tran-
sactions effected before the removal by a member of restric-
tions maintained or imposced under Article XIV, Section 2.

(iii) When the balances have been acquired contrary to the ex-
change regulations of the member which is asked to buy them;
or

(iv) When the currency of the member requesting the purchase
has been declared scarce under Article VII, Section g (a);
or

(v) When the member requested to make the purchase is for any
reason not entitled to buy currencies of other members from
the Fund for its own currency.

Section 5. Furnishing of information

(a) The Fund may require members to furnish it with such in-
formation as it deems necessary for its operations, including, as the
minimum necessary for the effective discharge of the Fund’s duties,
national data on the following matters:
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(i) Official holdings at home and abroad, of (1) gold, (2) foreign
exchange.

(ii) Holdings at home and abroad by banking and financial
agencies, other than official agencies, of (1) gold, (2) foreign
exchange.

(iii) Production of gold.

(iv) Gold exports and imports according to countries of destina-
tion and origin.

(v) Total exports and imports of merchandise, in terms of local
currency values, according to countries of destination and
origin.

(vi) Intcrnational balance of payments, including (1) trade in
goods and services, (2) gold transactions, (3) known capital
transactions, and (4) other items.

(vii) International investment position, i.e., investments within
the territories of the member owned abroad and investments
abroad owned by persons in its territories so far as it is
possible to furnish this information.

(viil) National income.

(ix) Price indices, i.e., indices of commodity prices in wholesale
and retail markets and of export and import prices.

(x) Buying and selling rates for foreign currencies.

(xi) Exchange controls, i.e., a comprehensive statement of ex-
change controls in effect at the time of assuming member-
ship in the Fund and details of subsequent changes as they
occur.

(xii) Where official clearing arrangements exist, details of
amounts awaiting clcarance in respect of commercial and
financial transactions, and of the length of time during
which such arrears have been outstanding.

(5) In requesting information the Fund:shall take into considera-
tion the varying ability of members to furnish the data requested.
Members shall be under no obligation to furnish information in such
detail that the affairs of individuals or corporations are disclosed.
Members undertake, however, to furnish the desired information in
as detailed and accurate a manner as is practicable, and, so far as
possible, to avoid mere estimates.

(¢) The Fund may arrange to obtain further information by
agreement with members. It shall act as a centre for the collection
and exchange of information on monetary and financial prob-
lems, thus facilitating the preparation of studies designed to assist
members in developing policies which further the purposes of the
Fund.
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Section 6. Consultation between members regarding existing inter-
national agrecments

Where under this Agreement a member is authorized in the special
or temporary circumstances specificd in the Agreement to maintain
or establish restrictions on exchange transactions, and therc are
other engagements between members entered into prior to this
Agreement which conflict with the application of such restrictions,
the parties to such engagements will consult with one another with a
view to making such mutually acceptable adjustments as may be
necessary. The provisions of this Article shall be without prejudice to
the operation of Article V1I, Section 5.

Article IX
STATUS, IMMUNITIES AND PRIVILEGES
Section 1. Purposes of Article
To enable the Fund to fulfil the functions with which it is entrust-

ed, the status, immunities and privileges sct forth in this Article shall
be accorded to the Fund in the territories of cach member.

Section 2. Status of the Fund
The Fund shall possess full juridical personality, and, in particular,
the capacity:
(i) to contract;
(ii) to acquire and dispose of immovable and movable property;
(iii) to institute legal proccedings.

Section 3. Immunity from judicial process

The Fund, its property and its assets, wherever located and by
whomsoever held, shall enjoy immunity from every form of judicial
process except to the extent that it expressly waives its immunity for
the purpose of any procecdings or by the terms of any contract.

Section 4. Immunity from other action

Property and assets of the Fund, wherever located and by whom-
soever held, shall be immunc from search, requisition, confiscation,
expropriation or any other form of scizure by executive or legislative
action.

Section 5. Immunity of archives
The archives of the Fund shall be inviolable.

Section 6. Freedom of assets from restrictions

To the extent necessary to carry out the operations provided for in
this Agreement, all property and assets of the Fund shall be free
from restrictions, regulations, controls and moratoria of any nature.
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Section 7. Privilege for communications

The official communications of the Fund shall be accorded by
members the same treatment as the official communications of other
members.

Section 8. Immunities and privileges of officers and cmployees

All governors, executive directors, alternates, officers and employ-
ees of the Fund

(i) shall be immune from legal process with respect to acts per-
formed by them in their official capacity except when the
Fund waives this immunity.

(ii) not being local nationals, shall be granted the same im-
munities from immigration restrictions, alicn registration re-
quirements and national service obligations and thc same
facilities as regards exchange restrictions as arc accorded by
members to the representatives, officials, and employees of
comparable rank of other members.

(iii) shall be granted the same trcatment in respect of travelling
facilities as is accorded by members to representatives, officials
and employces of comparable rank of other members.

Section 9. Immunities from taxation

(a) The Fund, its asscts, property, income and its operations and
transactions authorized by this Agreement, shall be immune from all
taxation and from all customs duties. The Fund shall also be immune
from liability for the collection or payment of any tax or duty.

(b) No tax shall be levied on or in respect of salaries and emolu-
ments paid by the Fund to executive directors, alternates, officers or
employees of the Fund who are not local citizens, local subjects, or
other local nationals.

(¢) No taxation of any kind shall be levied on any obligation or
security issued by the Fund, including any dividend or intcrest
thercon, by whomsoever held

(i) which discriminates against such obligation or security solely
because of its origin; or

(i) if the sole jurisdictional basis for such taxation is the place or

currency in whichitisissued, made payable or paid, or the loca-
tion of any oflice or place of business maintained by the Fund.

Section 10. Application of Article

Each member shall take such action as is necessary in its own ter-
ritories for the purpose of making effective in terms of its own law the
principles sct forth in this Article and shall inform the Fund of the
detailed action which it has taken.
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Article X
RELATIONS WITH OTHER INTERNATIONAL ORGANIZATIONS

The Fund shall co-operate within the terms of this Agreement
with any general international organization and with public inter-
national organizations having specialized responsibilities in related
ficlds. Any arrangements for such co-operation which would involve
a modification of any provision of this Agreement may be effected
only after amendment to this Agreement under Article XVII.

Article X1
RELATIONS WITH NON-MEMBER COUNTRIES

Section 1. Undertakings regarding relations with non-member
countries

Each member undertakes:

(i) Not to engage in, nor to permit any of its fiscal agencies re-
ferred to in Article V, Scction 1, to engage in, any transactions
with a non-member or with persons in a non-member’s ter-
ritories which would be contrary to the provisions of this
Agreement or the purposes of the Fund;

(i) Not to co-operate with a non-member or with persons in a
non-member’s territories in practices which would be con-
trary to the provisions of this Agreement or the purposes of
the Fund; and

(iii) To co-operate with the Fund with a view to the application
in its territories of appropriate measures to prevent trans-
actions with non-members or with persons in their territories
which would be contrary to the provisions of this Agreement
or the purposes of the Fund.

Section 2. Restrictions on transactions with non-member countries

Nothing in this Agrecment shall affect the right of any member
to impose restrictions on exchange transactions with non-mem-
bers or with persons in their territories unless the Fund finds
that such restrictions prejudice the interests of members and are
contrary to the purposes of the Fund.

Article XII
ORGANIZATION AND MANAGEMENT
Section 1. Structure of the Fund
The Fund shall have a Board of Governors, Executive Directors,
a Managing Director and a staff.
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Section 2. Board of Governors

(a) All powers of the Fund shall be vested in the Board of Gover-
nors, consisting of one governor and one alternate appointed by each
member in such manner as it may determine. Each governor and
each alternate shall scrve for five years, subject to the pleasure of the
member appointing him, and may be reappointed. No alternate
may vote except in the absence of his principal. The Board shall
select one of the governors as chairman.

(b) The Board of Governors may delegate to the Exccutive Direc-
tors authority to exercise any powers of the Board, except the power
to:

(i) Admit new members and determine the conditions of their
admission.

(ii) Approve a revision of quotas.

(iii) Approve a uniform changc in the par valuc of the currencies
of all members.

(iv) Make arrangements to co-operate with other international
organizations (other than informal arrangements of a tem-
porary or administrative character).

(v) Determine the distribution of the net income of the Fund.

(vi) Require a member to withdraw.

(vii) Decide to liquidate the Fund.

(viii) Decide appeals from interpretations of this Agreement given

by the Executive Directors.

(¢) The Board of Governors shall hold an annual meeting and
such other meetings as may be provided for by the Board or called
by the Executive Directors. Mectings of the Board shall be called by
the Dircctors whenever requested by five members or by members
having one quarter of the total voting power.

(d) A quorum for any meeting of the Board of Governors shall be a
majority of the governors cxercising not less than two-thirds of the
total voting power.

(¢) Each governor shall be entitled to cast the number of votes
allotted under Section 5 of this Article to the member appointing
him.

(f) The Board of Governors may by regulation establish a pro-
cedure whereby the Executive Directors, when they deem such
action to be in the best interests of the Fund, may obtain a vote of
the governors on a specific question without calling a meeting of the
Board.

(g) The Board of Governors, and the Executive Directors to the
extent authorized, may adopt such rules and regulations as may be
necessary or appropriate to conduct the business of the Fund.
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(k) Governors and alternates shall serve as such without com-
pensation from the Fund, but the Fund shall pay them reasonable
expenses incurred in attending meetings.

(z) The Board of Governors shall determine the remuneration to
be paid to the Exccutive Directors and the salary and terms of the
contract of service of the Managing Director.

Section 3. Exccutive Dircctors

{(a) The Executive Directors shall be responsible for the conduct of
the gencral operations of the Fund, and for this purpose shall exer-
cise all the powers delegated to them by the Board of Governors.

(6) There shall be not less than twelve directors who need not be
governors, and of whom

(i) Five shall be appointed by the five members having the

largest quotas;

(if) Not more than two shall be appointed when the provisions of
(¢) below apply;

(iii) Five shall be clected by the members not entitled to appoint
directors, other than the American Republics; and

(iv) Two shall be clected by the American Republics not entitled
to appoint directors.

For the purposes of this paragraph, members means governments of
countries whose names are set forth in Schedule A, whether they
become members in accordance with Article XX or in accordance
with Article II, Section 2. When governments of other countries
become members, the Board of Governors may, by a four-fifth
majority of the total voting power, incrcase the number of dircctors
to be clected.

(¢) If, at the second regular election of directors and thercafter,
the members cntitled to appoint directors under (b) (i) above do not
include the two members, the holdings of whose currencies by the
Fund have been, on the average over the preceding two years,
reduced below their quotas by the largest absolute amounts in terms
of gold as a common denominator, either one or both of such mem-
bers, as the case may be, shall be entitled to appoint a director.

(d) Subject to Article XX, Section 3 (b), elections of elective
directors shall be conducted at intervals of two years in accordance
with the provisions of Schedule C, supplemented by such regulations
as the Fund decems appropriate. Whenever the Board of Governors
increases the number of directors to be elected under (b) above, it
shall issue regulations making appropriate changes in the propor-
tion of votes required to elect directors under the provisions of
Schedule C.
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(¢) Each director shall appoint an alternate with full power to act
for him when he is not present. When the directors appointing them
are present, alternates may participate in meetings but may not vote.

(f) Directors shall continue in office until their successors are
appointed or elected. If the office of an elected director becomes
vacant more than ninety days before the ¢nd of his term, another
director shall be elected for the remainder of the term by the mem-
bers who elected the former director. A majority of the votes cast
shall be required for election. While the oflice remains vacant, the
alternate of the former dircctor shall exercise his powers, except that
of appointing an altcrnate.

(g) The Exccutive Dircectors shall function in continuous session
at the principal office of the Fund and shall meet as often as the
business of the Fund may require.

(h) A quorum for any meccting of the Executive Dircctors shall be
a majority of the dircctors representing not less than one-half of the
voting power.

(7) Each appointed director shall be entitled to cast the number of
votes allotted under Section 5 of this Article to the member appoint-
ing him. Each clected director shall be entitled to cast the number of
votes which counted towards his election. When the provisions of
Section 5 (b) of this Article are applicable, the votes which a director
would otherwise be entitled to cast shall be increased or decreased
correspondingly. All the votes which a director is entitled to cast
shall be cast as a unit.

(j) The Board of Governors shall adopt regulations under which
a member not entitled to appoint a dircctor under (b) above may
send a representative to attend any mecting of the Executive Direc-
tors when a request made by, or a matter particularly affecting,
that member is under consideration.

(k) The Exccutive Directors may appoint such committees as they
deem advisable. Membership of committees need not be limited to
governors or directors or their alternates.

Section 4. Managing Director and staff

(a) The Exccutive Directors shall sclect a Managing Director who
shall not be a governor or an exccutive director. The Managing
Director shall be chairinan of the Executive Dircctors, but shall have
no vote except a deciding vote in case of an equal division. He may
participate in mectings of the Board of Governors, but shall not vote
at such mectings. The Managing Director shall cease to hold office
when the Executive Directors so decide.

(b) The Managing Director shall be chicf of the operating staff
of the Fund and shall conduct, under the direction of the Executive
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Directors, the ordinary business of the Fund. Subject to the general
control of the Exccutive Directors, he shall be responsible for the
organization, appointment and dismissal of the staff of the Fund.

(¢) The Managing Director and the staff of the Fund, in the dis-
charge of their functions, shall owe their duty entirely to the Fund
and to no other authority. Each member of the Fund shall respect
the international character of this duty and shall refrain from all
attempts to influence any of the staff in the discharge of his functions.

(d) In appointing the staff the Managing Director shall, subject to
the paramount importance of sccuring the highest standards of
efficiency and of technical competence, pay due regard to the im-
portance of recruiting personnel on as wide a geographical basis as
possible.

Section 5. Voting

(a) Each member shall have two hundred and fifty votes plus one
additional vote for cach part of its quota equivalent to one hundred
thousand United States dollars.

(b) Whenever voting is required under Article V, Section 4 or 5,
each member shall have the number of votes to which it is entitled
under (a) above, adjusted:

(1) by the addition of one vote for the equivalent of each 400,000
United States dollars of net sales of its currency up to the date
when the vote is taken, or

(ii) by the subtraction of one vote for the equivalent of each
400,000 United States dollars of its net purchases of the cur-
rencics of other members up to the date when the vote is
taken

provided, that neither net purchases nor net sales shall be deemed at
any time to excced an amount equal to the quota of the member
involved.

(¢) For the purposc of all computations under this Section, United
States dollars shall be deemed to be of the weight and fineness in
effect on July 1, 1944, adjusted for any uniform change under Article
1V, Section 7, if a waiver is nade under Section 8 (d) of that Article.

(d) Except as otherwise specifically provided, all decisions of the
Fund shall be made by a majority of the votes cast.

Section 6. Distribution of net income

(a) The Board of Governors shall determine annually what part
of the Fund’s net income shall be placed to reserve and what part,
if any, shall be distributed.

(b) If any distribution is made, there shall first be distributed a
two per cent non-cumulative payment to each member on the
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amount by which seventy-five per cent of its quota exceeded the
Fund’s average holdings of its currency during that year. The
balance shall be paid to all members in proportion to their quotas.
Payments to each member shall be made in its own currency.

Section 7. Publication of reports

(a) The Fund shall publish an annual report containing an audited
statement of its accounts, and shall issue, at intervals of thrce months
or less, a summary statcment of its transactions and its holdings of
gold and currencies of members.

(b) The Fund may publish such other reports as it deems desirable
for carrying out its purposes.

Section 8. Communication of views to members

The Fund shall at all times have the right to communicate its
views informally to any member on any matter arising under this
Agrcement. The Fund may, by a two-thirds majority of the total
voting power, decide to publish a report made to a member re-
garding its monctary or economic conditions and developments
which directly tend to produce a serious discquilibrium in the inter-
national balance of payments of members. If the member is not
entitled to appoint an executive director, it shall be entitled to
representation in accordance with Section g (7) of this Article. The
Fund shall not publish a report involving changes in the fundamental
structure of the economic organization of members.

Article X111
OFFICES AND DEPOSITORIES
Section 1. Location of oflices
The principal office of the Fund shall be located in the territory

of the member having the largest quota, and agencies or branch
offices may be established in the territories of other members.

Section 2. Depositories

(a) Each member country shall designate its central bank as a
depository for all the Fund’s holdings of its currency, or if it has no
central bank it shall designate such other institution as may be ac-
ceptable to the Fund.

(6) The Fund may hold other assets, including gold, in the de-
positories designated by the five members having the largest quotas
and in such other designated dcpositorics as the Fund may select.
Initially, at least one half of the holdings of the Fund shall be held
in the depository designated by the member in whose territorics the
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Fund has its principal office and at least forty per cent shall be held
in the depositories designated by the remaining four members re-
ferred to above. However, all transfers of gold by the Fund shall be
made with due regard to the costs of transport and anticipated
requirements of the Fund. In an emergency the Executive Directors
may transfer all or any part of the Fund’s gold holdings to any place
where they can be adequately protected.

Section 3. Guarantee of the Fund’s assets

Fach member guarantees all assets of the Fund against loss re-
sulting from failure or default on the part of the depository desig-
nated by it.

Article X1V

TRANSITIONAL PERIOD
Section 1. Introduction

The Fund is not intended to provide facilities for relief or recon-
struction or to deal with international indebtedness arising out of
the war.

Section 2. Exchange restrictions

In the post-war transitional period members may, notwithstand-
ing the provisions of any other articles of this Agreement, maintain
and adapt to changing circumstances (and, in the case of members
whose territorics have been occupied by the enemy, introduce
where necessary) restrictions on payments and transfers for current
international transactions. Members shall, howcver, have con-
tinuous regard in their foreign exchange policies to the purposes of
the Fund; and, as soon as conditions permit, they shall take all
possible measures to develop such commercial and financial ar-
rangements with other members as will facilitate international pay-
ments and the maintenance of exchange stability. In particular,
members shall withdraw restrictions maintained or imposed under
this Section as soon as they are satisfied that they will be able, in the
absence of such restrictions, to settle their balance of payments in a
manner which will not unduly encumber their access to the resources
of the F'und.

Section 3. Notification to the Fund

Each mcmber shall notify the Fund before it becomes eligible
under Article XX, Section 4 (¢) or (d) to buy currency from the
Fund, whether it intends to avail itself of the transitional arrange-
ments in Section 2 of this Article, or whether it is prepared to accept
the obligations of Article VIII, Sections 2, 3 and 4. A member

52



BRETTON WOODS

availing itself of the transitional arrangements shall notify the Fund
as soon thercafter as it is prepared to accept the above-mentioned
obligations.

Section 4. Action of the Fund relating to restrictions

Not later than three years after the date on which the Fund begins
operations and in each year thereafter, the Fund shall report on the
restrictions still in force under Section 2 of this Article. Five years
after the date on which the Fund begins operations, and in each year
thereafter, any member still retaining any restrictions inconsistent
with Article VIII, Sections 2, 3, or 4, shall consult the Fund as to
their further retention. The Fund may, if it deems such action
necessary in exceptional circumstances, make representations to any
member that conditions are favourable for the withdrawal of any
particular restriction, or for the gencral abandonment of restrictions,
inconsistent with the provisions of any other articles of this Agrec-
ment. The member shall be given a suitable time to reply to such
representations. If the Fund finds that the member persists in main-
taining restrictions which are inconsistent with the purposes of the
Fund, the member shall be subject to Article XV, Section 2 (a).

Section 5. Nature of transitional period

In its relations with members, the Fund shall recognizc that
the post-war transitional period will be one of change and adjust-
ment and in making decisions on requests occasioned therchy
which are presented by any member it shall give the member the
benefit of any reasonable doubt.

Article XV
WITHDRAWAL FROM MEMBERSHIP
Section 1. Right of members to withdraw
Any member may withdraw from the Fund at any time by trans-

mitting a notice in writing to the Fund at its principal office. With-
drawal shall become effective on the date such notice is received.

Section 2. Compulsory withdrawal

(a) If a member fails to fulfill any of its obligations under this
Agreement, the Fund may declare the member ineligible to use the
resources of the Fund. Nothing in this Section shall be deemed to
limit the provisions of Article IV, Section 6, Article V, Section 5,
or Article VI, Section 1.

(b) If, after the expiration of a reasonable period the member per-
sists in its failure to fulfil any of its obligations under this Agreement,
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or a diffcrence between a member and the Fund under Article IV,
Section 6, continues, that member may be required to withdraw
from membership in the Fund by a decision of the Board of Gover-
nors carricd by a majority of the governors representing a majority of
the total voting power.

(¢) Regulations shall be adopted to ensurc that before action is
taken against any member under (a) or (b) above, the member shall
be informed in reasonable time of the complaint against it and given
an adcquate opportunity for stating its case, both orally and in
writing.

Section 3. Settlement of accounts with members withdrawing

When a member withdraws from the Fund, normal transactions
of the Fund in its currency shall cease and scttlement of all accounts
between it and the Fund shall be made with reasonable despatch by
agreement between it and the Fund. If agreement is not reached
promptly, the provisions of Schedule D shall apply to the settlement
of accounts.

Article XVI
EMERGENCY PROVISIONS

Section 1. Temporary Suspension

(@) In the event of an emergency or the development of unforeseen
circumstances threcatening the operations of the Fund, the Exccutive
Directors by unanimous vote may suspend for a period of not more
than one hundred and twenty days the operation of any of the follow-
ing provisions:

(i) Article IV, Sections 3 and 4 (b).

(ii) Article V, Scctions 2, 3, 7, 8 (a) and (e).
(ii1) Article VI, Scction 2.
(iv) Article XI, Section 1.

(b) Simultancously with any decision to suspend the operation of
any of the foregoing provisions, the Executive Directors shall call a
meeting of the Board of Governors for the earliest practicable date.

(¢) The Executive Directors may not extend any suspension beyond
one hundred and twenty days. Such suspension may be extended,
however, for an additional period of not more than two hundred
and forty days, if the Board of Governors by a four-fifths majority
of the total voting power so decides, but it may not be further extend-
ed except by amendment of this Agreement pursuant to Article
XVII.

(d) The Executive Directors may, by a majority of the total voting
power, terminate such suspension at any time.

54



BRETTON WOODS

Section 2. Liquidation of the Fund

(a) The Fund may not be liquidated except by dccision of the
Board of Governors. In an emergency, if the Executive Directors
decide that liquidation of the Fund may be necessary, they may
temporarily suspend all transactions, pending decision by the Board.

(b) If the Board of Governors decides to liquidate the Fund, the
Fund shall forthwith cease to engage in any activities except those
incidental to the orderly collection and liquidation of its asscts and
the settlement of its liabilitics, and all obligations of members under
this Agreement shall ccase except those set out in this Article, in
Article XVIII, paragraph (c), in Schedule D, paragraph 7, and in
Schedule E.

(¢) Liquidation shall be administered in accordance with the pro-
visions of Schedule E.

Article XVII

AMENDMENTS

(a) Any proposal to introduce modifications in this Agreement,
whether emanating from a member, a governor or the Executive
Directors, shall be communicated to the chairman of the Board of
Governors who shall bring the proposal before the Board. If the pro-
posed amendment is approved by the Board the Fund shall, by
circular letter or telegram, ask all members whether they accept the
proposed amendment. When three-fifths of the members, having
four-fifths of the total voting power, have accepted the proposed
amendment, the Fund shall certify the fact by a formal communi-
cation addressed to all members.

(b) Notwithstanding (a) above, acceptance by all members is re-
quired in the case of any amendment modifying

(1) the right to withdraw from the Fund (Article XV, Section 1);
(ii) the provision that no change in a member’s quota shall be
madec without its consent (Article ITI, Section 2);

(ili) the provision that no change may be made in the par value of
a member’s currency except on the proposal of that member
(Article IV, Section 5 (8)).

(¢) Amendments shall enter into force for all members three
months after the date of the formal communication unless a shorter
period is specified in the circular letter or telegram.

Article XVIIIT
INTERPRETATION

(a) Any question of interpretation of the provisions of this Agree-
ment arising between any member and the Fund or between any
members of the Fund shall be submitted to the Executive Directors
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for their decision. If the question particularly affects any member
not entitled to appoint an executive director it shall be entitled to
representation in accordance with Article XII, Scction 3 (j).

(6) In any case where the Exccutive Directors have given a de-
cision under (a) above, any member may require that the question
be referred to the Board of Governors, whose decision shall be final.
Pending the result of the reference to the Board the Fund may, so
far as it deems nccessary, act on the basis of the decision of the
Executive Directors.

(¢) Whenever a disagreement arises between the Fund and a
member which has withdrawn, or between the Fund and any mem-
ber during the liquidation of the Fund, such disagreement shall be
submitted to arbitration by a tribunal of three arbitrators, one ap-
pointed by the Fund, another by the member or withdrawing mem-
ber and an umpire who, unless the partics otherwise agree, shall be
appointed by the President of the Permanent Court of International
Justice or such other authority as may have been prescribed by
regulation adopted by the Fund. The umpire shall have full power to
settle all questions of procedure in any case where the parties are in
disagreement with respect thereto.

Article XIX

EXPLANATION OF TERMS

In interpreting the provisions of this Agreement the Fund and its
members shall be guided by the following:

(a) A member’s monetary reserves means its net official holdings
of gold, of convertible currencies of other members, and of the cur-
rencies of such non-members as the Fund may specify.

(b) The official holdings of a member means central holdings (that
is, the holdings of its Treasury, central bank, stabilization fund, or
similar fiscal agency).

(¢) The holdings of other official institutions or other banks within
its territories may, in any particular case, be deemed by the Fund,
after consultation with the member, to be official holdings to the
extent that they are substantially in excess of working balances;
provided that for the purpose of determining whether, in a particular
case, holdings are in excess of working balances, there shall be de-
ducted from such holdings amounts of currency due to official in-
stitutions and banks in the territories of members or non-members
specified under (d) below.

(d) A member’s holdings of convertible currencies means its
holdings of the currencies of other members which are not availing
themselves of the transitional arrangements under Article XIV,
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Section 2, together with its holdings of the currencies of such non-
members as the Fund may from time to time specify. The term cur-
rency for this purpose includes without limitation coins, paper
money, bank balances, bank acceptances, and government obliga-
tions issucd with a maturity not exceeding twelve months.

(¢) A member’s monctary reserves shall be calculated by de-
ducting from its central holdings the currency liabilities to the
Treasurics, central banks, stabilization funds, or similar fiscal
agencies of other members or non-members specificd under (d)
above, together with similar liabilities to other official institutions
and other banks in the territories of members, or non-members
specified under (d) above. To these net holdings shall be added the
sums deemed to be oflicial holdings of other official institutions and
other banks under (¢) above.

(f) The Fund’s holdings of the currency of a member shall include
any securities accepted by the Fund under Article 111, Section s.

(¢) The Fund, after consultation with a member which is availing
itself of the transitional arrangements under Article XIV, Section 2,
may deem holdings of the currency of that member which carry
specificd rights of conversion into another currency or into gold to
be holdings of convertible currency for the purpose of the calcula-
tion of monctary reserves.

(k) For the purpose of calculating gold subscriptions under Article
IT1, Section 3, a member’s net oflicial holdings of gold and United
States dollars shall consist of its official holdings of gold and United
States currency after deducting central holdings of its currency by
other countries and holdings of its currency by other official in-
stitutions and other banks if these holdings carry specified rights of
conversion into gold or United States currency.

(i) Payments for current transactions means payments which are
not for the purpose of transferring capital, and includes, without
limitation:

1. All payments due in connection with forcign trade, other
current business, including services, and normal short-term hank-
ing and credit facilities;

2. Payments due as interest on loans and as nct income from
other investments;

3. Payments of moderate amount for amortization of loans or
for depreciation of direct investments;

4. Moderate remittances for family living expenses.

The Fund may, after consultation with the members concerned,
determine whether certain specific transactions are to be considered
current transactions or capital transactions.
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Article XX
FINAL PROVISIONS

Section 1. Entry into force

This Agrecment shall enter into force when it has been signed on
behalf of governments having sixty-five per cent of the total of the
quotas sct forth in Schedule A and when the instruments referred to
in Section 2 (a) of this Article have been deposited on their behalf,
but in no cvent shall this Agrecment enter into force before May 1,

1945-

Section 2. Signature

(a) Each government on whose behalf this Agreement is signed
shall deposit with the Government of the United States of America
an instrument setting forth that it has accepted this Agreement in
accordance with its law and has taken all steps necessary to enable
it to carry out all of its obligations under this Agreement.

(b) Each government shall become a member of the Fund as from
the date of the deposit on its behalf of the instrument referred to in
(a) above, except that no government shall become a member before
this Agreement enters into force under Scction 1 of this Article.

(¢) The Government of the United States of America shall inform
the governments of all countries whose names are set forth in
Schedule A, and all governments whose membership is approved
in accordance with Article II, Section 2, of all signatures of this
Agreement and of the deposit of all instruments referred to in (a)
above.

(d) At the time this Agreement is signed on its behalf, each govern-
ment shall transmit to the Government of the United States of
America one one-hundredth of one per cent of its total subscription
in gold or United States dollars for the purpose of meeting adminis-
trative expenses of the Fund. The Government of the United States
of America shall hold such funds in a special deposit account and
shall transmit them to the Board of Governors of the Fund when the
initial meeting has been called under Section 3 of this Article. If
this Agreement has not come into force by December 31, 1945, the
Government of the United States of America shall return such funds
to the governments that transmitted them.

(¢) This Agreement shall remain open for signature at Washington
on behalf of the governments of the countries whose names are set
forth in Schedule A until December 31, 1945.

(f) After December 31, 1945, this Agreement shall be open for
signature on behalf of the government of any country whose mem-
bership has been approved in accordance with Article II, Section 2.
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(&) By their signature of this Agreement, all governments accept it
both on their own behalf and in respect of all their colonies, overseas
territories, all territories under their protection, suzerainty, or au-
thority and all territories in respect of which they exercisc a mandate.

(k) In the case of governments whose metropolitan territorics
have been under enemy occupation, the deposit of the instrument
referred to in (@) above may be delayed until onc hundred and cighty
days after the date on which these territories have been liberated. If,
however, it is not deposited by any such government before the
expiration of this period the signature affixed on bechalf of that
government shall become void and the portion of its subscription
paid under (d) above shall be returned to it.

(1) Paragraphs (d) and (%) shall come into force with regard to
each signatory government as from the date of its signature.

Section 3. Inauguration of the Fund

(a) As soon as this Agreement enters into force under Section 1 of
this Article, each member shall appoint a governor and the member
having the largest quota shall call the first mceting of the Board of
Governors.

(b) At the first meeting of the Board of Governors, arrangements
shall be made for the selection of provisional executive directors.
The governments of the five countries for which the largest quotas
arc sct forth in Schedule A shall appoint provisional executive
directors. If one or more of such governments have not become mem-
bers, the executive directorships they would be entitled to fill shall
remain vacant until they become members, or until January 1, 1946,
whichever is the earlier. Seven provisional exccutive directors shall
be elected in accordance with the provisions of Schedule B and shall
remain in office until the date of the first regular election of executive
directors which shall be held as soon as practicable after January
1, 1946.

(¢) The Board of Governors may delegate to the provisional exe-
cutive directors any powers except those which may not be dele-
gated to the Executive Directors.

Section 4. Initial determination of par values

(a) When the Fund is of the opinion that it will shortly be in a
position to begin exchange transactions, it shall so notify the mem-
bers and shall request each member to communicate within thirty
days the par value of its currency based on the rates of exchange
prevailing on the sixticth day before the entry into force of this
Agreement. No member whose metropolitan territory has been oc-
cupied by the encmy shall be required to make such a communica-

59



BRETTON WOODS

tion while that territory is a theatre of major hostilities or for such
period thereafter as the Fund may determine. When such a member
communicates the par value of its currency the provisions of (d)
below shall apply.

(b) The par value communicated by a member whose metro-
politan territory has not been occupied by the enemy shall be the
par value of that member’s currency for the purposes of this Agree-
ment unless, within ninety days after the request referred to in (a)
above has been received, (i) the member notifies the Fund that it
regards the par value as unsatisfactory, or (ii) the Fund notifies the
member that in its opinion the par value cannot be maintained
without causing recourse to the Fund on the part of that member or
others on a scale prejudicial to the Fund and to members. When
notification is given under (i) or (ii) above, the Fund and the mem-
ber shall, within a period determined by the Fund in the light of all
relevant circumstances, agree upon a suitable par value for that
currency. If the Fund and the member do not agree within the
period so determined, the member shall be deemed to have with-
drawn from the Fund on the date when the period expires.

(¢) When the par value of a member’s currency has been estab-
lished under (b) above, either by the expiration of ninety days with-
out notification, or by agreement after notification, the member shall
be eligible to buy from the Fund the currencies of other members to
the full extent permitted in this Agreement, provided that the Fund
has begun exchange transactions.

(d) In the case of a member whose metropolitan territory has been
occupied by the enemy, the provisions of () above shall apply,
subject to the following modifications:

(i) The period of ninety days shall be extended so as to end on a
date to be fixed by agreement between the Fund and the
member.

(if) Within the extended period the member may, if the Fund has
begun exchange transactions, buy from the Fund with its
currency the currencies of other members, but only under
such conditions and in such amounts as may be prescribed by
the Fund.

(iii) At any time before the date fixed under (i) above, changes
may be made by agreement with the Fund in the par value
communicated under (a) above.

(¢) If a member whose metropolitan territory has been occupied
by the enemy adopts a new monetary unit before the date to be
fixed under (d) (i) above, the par value fixed by that member for the
new unit shall be communicated to the Fund and the provisions of
(d) above shall apply.
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(f) Changes in par values agreed with the Fund under this Sec-
tion shall not be taken into account in determining whether a pro-
posed change falls within (1), (ii) or (iii) of Article IV, Section 5 ().

(¢) A member communicating to the Fund a par value for the
currency of its metropolitan territory shall simultaneously com-
municate a value, in terms of that currency, for each separate cur-
rency, where such exists, in the territories in respect of which it has
accepted this Agreement under Section 2 (g) of this Article, but no
member shall be required to make a communication for the separate
currency of a territory which has been occupied by the enemy while
that territory is a theatre of major hostilities or for such period there-
after as the Fund may determine. On the basis of the par value so
communicated, the Fund shall compute the par value of each
separate currency. A communication or notification to the Fund
under (a), (b) or (d) above regarding the par value of a currency,
shall also be deemed, unless the contrary is stated, to be a communi-
cation or notification regarding the par value of all the separate
currencies referred to above. Any member may, however, make a
communication or notification relating to the metropolitan or any
of the separate currencies alone. If the member does so, the
provisions of the preceding paragraphs (including (d) above, if a
territory where a separate currency exists has been occupied by the
enemy) shall apply to each of these currencies separately.

(k) The Fund shall begin exchange transactions at such date as it
may determine after members having sixty-five per cent of the total
of the quotas set forth in Schedule A have become eligible, in accor-
dance with the preceding paragraphs of this Section, to purchase the
currencies of other members, but in no event until after major
hostilities in Europe have ceased.

(t) The Fund may postpone exchange transactions with any
mesober if its circumstances are such that, in the opinion of the Fund
they would lead to use of the resources of the Fund in a manner
contrary to the purposes of this Agreement or prejudicial to the
Fund or the members.

(j) The par values of the currencies of governments which in-
dicate their desire to become members after December 31, 1945,
shall be determined in accordance with the provisions of Article 11,
Section 2.

DONE at Washington, in a single copy which shall remain de-
posited in the archives of the Government of the United States of
America which shall transmit certified copies to all governments
whose names are set forth in Schedule A and to all governments
whose membership is approved in accordance with Article II,
Section 2.
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SCHEDULE A

QUOTAS
(In millions of
United States dollars)
Australia .. .. .. .. .. .o .. 200
Belgium .. .. .. - .. .. .. 225
Bolivia .. .. .. .. .. .. .. 10
Brazil .. .. .. o .. . .. 150
Canada .. .. .. .. .. .. .- 300
Chile .. . .. .. .. .. .. 50
China .. .o . .. .o ve .. 550
Colombia .. .. .. .. .. .. 50
Costa Rica .. .. . .. .. .. 5
Cuba .. .. .. .. .. .. .. 50
Czechoslovakia .. .. .. .. .. .. 125
Denmark! .. .. .. .. .. .. .. .
Dominican Republic .. .. - .. .. 5
Ecuador .. . N .. .. .. .. 5
Egypt .. .. . e .o .o .. 45
El Salvador . .. .. .. .. o 25
Ethiopia .. - .. .. .. .. .. 6
France .o .. .. .. . .. .o 450
Greece .. .. .. .. .. .. .. 40
Guatemala .. .. .. .. .. 5
Haid .. .. .. .. .. .. .. 5
Honduras .. .. .. .. .. .. .. 2'5
Iceland .. .. .. .. .. .. .. 1
India .. . .. .. .. .. .. 400
Iran .. .. .. .. .. .. .o 25
Iraq . NN .. .o .. .o .o 8
Liberia o o .. .. .. e e ‘5
Luxembourg .. .. .. .. .. .. 10
Mexico .. . .. .. .. .. .. 90
Netherlands . .. .. .. .. .. 275
New Zcaland . .. .. .. .. .. 50
Nicaragua .. .. .. - .. .. 2
Norway .. .. .. . .. .. .. 50
Panama .. .. .. . - .. .. °5
Paraguay .. .. .. .. .. .. .. 2
Peru .. .. .. .. .. .. .. 25
Philippine Commonwealth .. .. .. .. 15
Poland .. . .. .. .. .. .. 125
Union of South Africa .. .. .. .. .. 100
Union of Soviet Socialist Republics .. .. .. 1200
United Kingdom . . .. v c. .. c. 1300

1 The quota of Denmark shall be determined by the Fund after the Danish
Government has declared its readiness to sign this Agreement but before signature
takes place.

62



BRETTON WOODS

(In millions of
United States dollars)

United States .. .. e e .. .o 2750
Uruguay .. .. .. .. .. .. .. 15
Venezuela o . .. . . o 15
Yugoslavia .. .. .. .. .. .. 60

SCHEDULE B

PROVISIONS WITH RESPECT TO REPURCHASE BY A MEMBER OF ITS CURRENCY
HELD BY THE FUND
1. In determining the extent to which repurchase of a member’s currency from
the Fund under Article V, Section 7 (b) shall be made with cach type of monetary
reserve, that is, with gold and with each convertible currency, the following rule,
subject to 2 below, shall apply:

(a) If the member’s monetary reserves have not increased during the year, the
amount payable to the Fund shall be distributed among all types of reserves
in proportion to the member’s holdings thereof at the end of the year.

(b) If the member’s monetary reserves have increased during the year, a part of
the amount payable to the Fund equal to one-half of the increase shall be
distributed among those types of reserves which have increased in proportion
to the amount by which each of them has increased. The remainder of the
sum payable to the Fund shall be distributed among all types of reserves in
proportion to the member’s remaining holdings thercof.

If after all the repurchascs required under Article V, Section 7 (b), had been

made, the result would exceed any of the limits specified in Article V, Sec-

tion 7 (c), the Fund shall require such repurchases to be made by the mem-
bers proportionately in such manner that the limits will not be exceeded.

G

-

2. The Fund shall not acquire the currency of any non-member under Article V,
Section 7 (b) and (c).

3. In calculating monetary rescrves and the increase in monetary reserves during
any year for the purpose of Article V, Section 7 (b) and (c), no account shall be
taken, unless deductions have otherwisc been made by the member for such
holdings, of any increase in those monetary reserves which is due to currency
previously inconvertible having become convertible during the year; or to holdings
which are the proceeds of a long-term or medium-term loan contracted during the
year; or to holdings which have been transferred or set aside for repayment of a
loan during the subsequent year.

4. In the case of members whose metropolitan territorics have been occupied by
the enemy, gold newly produced during the five years after the entry into force of
this Agreement froin mines located within their metropolitan territories shall not
be included in computations of their monetary reserves or of increases in their
monetary reserves.
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SCHEDULE C

ELECTION OF EXECUTIVE DIRECTORS

1. The election of the elective executive directors shall be by ballot of the
governors eligible to vote under Article X11, Section g (b) (iii) and (iv).

2. In balloting for the five dircctors to be elected under Article XII, Section g ()
(iii), cach of the governors cligible to vote shall cast for onc person all of the votes
to which he is entitled under Article X11I, Section 5 (a). The five persons receiving
the greatest number of votes shall be directors, provided that no person who re-
ceived less than nineteen per cent of the total number of votes that can be cast
(eligible votes) shall be considered elected.

3. When five persons are not elected in the first ballot, a second ballot shall be
held in which the person who received the lowest number of votes shall be ineligible
for election and in which there shall vote only (a) those governors who voted in the
first ballot for a person not elected, and (b) those governors whose votes for a person
elected are deemed under 4 below to have raised the votes cast for that person
above twenty per cent of the eligible votes.

4. In determining whether the votes cast by a governor are to be deemed to have
raised the total of any person above twenty per cent of the eligible votes the twenty
per cent shall be deemed to include, first, the votes of the governor casting the
largest number of votes for such person, then the votes of the governor casting the
next largest number, and so on until twenty per cent is reached.

5. Any governor part of whose votes must be counted in order to raise the total
of any person above nincteen per cent shall be considered as casting all of his votes
for such person cven if the total votes for such person thereby exceed twenty per
cent.

6. If, after the second ballot, five persons have not been elected, further ballots
shall be held on the same principles until five persons have been elected, provided
that after four persons are elected, the fifth may be elected by a simple majority
of the remaining votes and shall be deemed to have been elected by all such votes.

7. The directors to be elected by the American Republics under Article XIT,
Section 3 (b) (iv) shall be elected as follows:

(a) Each of the dircctors shall be elected scparately.

(b) In the election of the first dircctor, cach governor representing an American
Republic eligible to participate in the election shall cast for one person all the
votcs to which he is entitled. The person receiving the largest number of votes
shall be elected provided that he has received not less than forty-five per cent
of the total votes.

(¢) If no person is elected on the first ballot further ballots shall be held, in each
of which the person receiving the lowest number of votes shall be eliminated,
until one person receives a number of votes sufficient for election under (b)
above.

(d) Governors whose votes contributed to the election of the first director shall
take no part in the election of the second director.

(e) Persons who did not succeed in the first election shall not be incligible for
clection as the sccond director.

(f) A majority of the votes which can be cast shall be required for election of the
second dircctor. If at the first ballot no person receives a majority, further
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ballots shall be held in each of which the person receiving the lowest number
of votes shall be eliminated, until some person obtains a majority.

(g) The second director shall be deemed to have been elected by all the votes
which could have been cast in the ballot securing his election.

ANNEX B

ARTICLES OF AGREEMENT OF THE INTERNATIONAL BANK
FOR RECONSTRUCTION AND DEVELOPMENT

The Governments on whose behalf the present Agreement is
signed agree as follows:
INTRODUCTORY ARTICLE

The International Bank for Reconstruction and Development is

established and shall operate in accordance with the following
provisions:

Article 1

PURPOSES

The purposes of the Bank are:

(i) To assist in the reconstruction and development of territories
of members by facilitating the investment of capital for pro-
ductive purposes, including the restoration of economies
destroyed or disrupted by war, the reconversion of productive
facilities to peacetime needs and the encouragement of the
development of productive facilities and resources in less
developed countries.

(if) To promote private foreign investment by means of guaran-
tees or participations in loans and other investments made by
private investors; and when private capital is not available on
reasonable terms, to supplement private investment by pro-
viding, on suitable conditions, finance for productive pur-
poses out of its own capital, funds raised by it and its other
resources.

(iii) To promote the long-range balanced growth of international
trade and the maintenance of equilibrium in balances of pay-
ments by encouraging international investment for the de-
velopment of the productive resources of members, thereby
assisting in raising productivity, the standard of living and
conditions of labour in their territories.

(iv) To arrange the loans made or guaranteed by it in relation
to international loans through other channels so that the
more useful and urgent projects, large and small alike, will
be dealt with first.
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(v) To conduct its operations with due regard to the effect of
international investment on business conditions in the ter-
ritories of members and, in the immediate post-war years, to
assist in bringing about a smooth transition from a war-time
to a peace-time cconomy.

The Bank shall be guided in all its decisions by the purposes set
forth above.

Article 1T
MEMBERSHIP IN AND CAPITAL OF THE BANK

Section 1. Mcmbership

(a) The original members of the Bank shall be those members of
the International Monetary Fund which accept membership in
the Bank before the date specified in Article XI, Section 2 (e).

() Membership shall be open to other members of the Fund, at
such times and in accordance with such terms as may be prescribed

by the Bank.

Scction 2. Authorized capital

(a) The authorized capital stock of the Bank shall be $10,000
millions, in terms of United States dollars of the weight and fineness
in eftect on July 1, 1944. The capital stock shall be divided into
100,000 shares having a par value of $100,000 each, which shall be
available for subscription only by members.

(b) The capital stock may be increased when the Bank deems it
advisable by a three-fourths majority of the total voting power.

Section §. Subscription of sharcs

(@) Each member shall subscribe shares of the capital stock of the
Bank. The minimum number of shares to be subscribed by the origi-
nal members shall be those set forth in Schedule A. The minimum
number of shares to be subscribed by other members shall be deter-
mined by the Bank, which shall reserve a sufficient portion of its
capital stock for subscription by such members.

() The Bank shall prescribe rules laying down the conditions
under which members may subscribe shares of the authorized
capital stock of the Bank in addition to their minimum subscriptions.

(¢) If the authorized capital stock of the Bank is increased, cach
member shall have a rcasonable opportunity to subscribe, under
such conditions as the Bank shall decide, a proportion of the increase
of stock equivalent to the proportion which its stock therctofore
subscribed bears to the total capital stock of th